MASS RAPID TRANSIT

UNCLEAR RAIL DEVELOPMENT

MRT Corp seeks fourth extension to finalise tenders for Circle Line
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fate of the Mass Rapid
ansit Line 3 (MRTa),
or Circle Line, project

When contacted for updates, an
MRT Corp spokesman said ths st~
‘tus Was as per Transport Minister
Anthony Loke's announcement cn
Dec 21 that MRT Corp would start
securing the project land camidor
45 early s the second quarter of

remainsuncertalnasMRT  nexl year.
Carph: htanath i The spal MRT Corp
themult-bil-  would nat|
on the render process.

lian-ringgit rail development.

Itls d that the exten-
umn March next pear,

It e fourth extension
mquesmdaw MRT Corp this year.

Analysts had expected 2 joint
venture of MMC Com Bhd and
Gamuda Bhd to "convincingly”
‘bagrhe CME303 package, which st
mare than RM14 billion would be
the biggest among the MRT3 civil
contracts.

1JM Corp Bhd and Malaysian
Resources Corp Bhd were also said

Last Thursday, Loke said land
acquisition for the MET3 project
would commence in stages next
year for uver (wo years,

“To l!'umtfnise the cost of land

e

bringsome certainty tothe MRT3 pro-
ject.

The extension, cifective Nav 1, is
seen as crucial for the continuity of
METS and the Penang light rail tran-
Sif projets.

‘Thetotal cost of MRT3 ks likely tobe.
close 1o Ri40 billion, with an antici-
pated construction expenditure of

Sincathe change in government in
November last year, there has been a
Iackaf updiates an the tender.

Prime Minister Datuk Seri Anwar
Torahirm hiad simed to markedly reciuce
the project cost In the revised 2023

Budget from

& EXOrDTANT Cost

MRT Carp will coaperate with  tioms RMSO billion.
property devclopers o lnlegrate  Thero was no allocation for the
RT3 stations,” he said. MRTS inthe 2024 Budget.
i the
had forthe are unhappy with the

Larud aceuisition bur did not specify
the amount.

Tobefrone- poten-
tial key civil contracrs dubbed
GME301 and CMOM02.

slugaish progress of the MRT3 and
other major ifrastructure projects
announ,
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some.
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‘LAND ACQEISITION FIRST

LOKE: MRT3 UNAFFECTED BY EXTENSION

Contract awards not finalised so MRT

Corp's request has no impact, says minister

NOR AIN MOHAMED RADHI
KUALA LUMPUR

news@nst.com.my

HERE will be no impact
on the Mass Rapid Tran-
sit Line 3 (MR13) project,
despite the three-month

extensian sought by MET Carp.

‘This, accarding to Transperl
Minister Anthony Loke, was be-

cause contract awards had yet to
be finalised, with the Finance
Ministry making the decision.

“At the end of last year, we an-
nounced that the budger for land
acquisition had been approved.

“We will start with the land ac-
quisttion process for the MRT3
Circle Line,” he said after his work-
ing wisit to Sclangor Road Trans-
port Department on Tuesday,

Loke said this when asked
about the impact of the three-
month extension on the project
timeline,

On Dec 29, Business Times re-
ported that MRT Corp soughr an-
other three-month extension, to
March this year, to finalise ten-
ders for the multi-billion-ringgit
rail develapment.

This marks the fourth exten-
sion requested by MRT Corp
since the middle of last year,
adding an air of suspense to the
muth-anticipated project,

‘When contacted for updates on

the circle line project and its ten-
der process, an MRT Corp
spokesman said the project's sta-
tus was as per Loke's announce-
ment on Dec 21 — that MRT Corp
would start securing the MRT3
land corridor as early as the sec-
ond quarter of 2024.

Om Dec 22, Loke, when address-
ing the media after the lease
agreement signing ceremony be-
tween MRT Corp and the Federal
Lands Commissioner, revealed
that the land acquisition process
for the MRT 3 Circle Line profect
would commenge in stages from

next year, spanning 4 two-year
timeline.

The acquisition process is ex-
pected to involve 1,012 lots of
land, covering 842 private lots,
133 government lots, and 37 lots
of unknown ownership.

However, he noted that the
alignment for MRT3 had yet to be
finalised, leaving some aspects of
the project subject to further clar-
iffcarion.

Page ! pic: A Mass Rapid Transic
train on the Pufrafaya line
pictured lust year.



Contract tenders for
MRT3 to buoy industry

Other planned govt jobs also likely to spur sector

CONSTRUCTION

PETALING JAYA: The Mass Rapid Transit 3
(MRT3) project tenders, which will be a boon
ta the loeal construction industry, are expect-
ed to take place as early as the end of this year.

This fellows a firm commitment by the
government to proceed with the land acqui-
sition process from the second quarter,
according to MRT Corp, that gives a rough
indication of possible timelines.

The tender of contracts for the MRT3 will
provide a timely boost for the construction
sector, said RHB Research.

Apart from this, other planned govern-
ment jobs in the pipeline would also support
the industry, such as flood mitigation pro-
jects, the Penang Light Rail Transit (LRT), the
Pan Borneo Highway Sabah Phase 1B and
the reinstatement of the five LRT3 stations.

There are also Malaysian companies that
are interested in participating in Indonesia’s
new capital project at Nusantara.

IJM Corp Bhd is eyeing the Nusantara
state civil servant housing project that is
waorth some RM1bil, which includes several
other Malaysian companies that have sub-
mitted letters of intent in 2022 as well.

“The Bursa Malaysia Construction Index
is trading at a 13 times price-to-earnings
ratio, which is slightly above its ten-year
mean of 12.7 times. The index was trading at
15.5 times in mid-2017 during the major

“With commendable catalysts in store for
the sector, we view the current valuation of
the index to be undemanding and as such,
an attractive level to enter.”

RHB Research

construction upcycle,” said RHB Research.

“With commendable catalysts in store for
the sector, we view the current valuation of
the index to be indemanding and as such,
an attractive level to enter,” it added.

There has also been increased interest in
the area of environmental-related projects
with companies such as Sunway
Construction Group Bhd and HSS Engineers
Bhd participating in renewable energy-re-
lated initiatives, such as the Corporate Green
Power Programme.

The research house also noted construc-
tion giants such as Gamuda Bhd recently
announcing it is jointly developing the 187.5
megawatts Upper Padas Hydroelectric Dam
with Sabah Energy Corp and the Kerjaya
Kagum Hitech joint venture.

* Statistics by the Construction Industry
Development Board (CIDB) showed the total
value of projects awarded to confractors in

2023 fell by 22% year-on-year (y-o-y) to
RM127.4bil from the previous year in 2022.

“We view this as a tern] blip—contract
rollouts are expected to be backed by the gov-
ernment’s RM90bil development expenditure
(DE) allocated for 2024, with 21% of DE focus-
ing on the transport sub sector versus 18% in
2023,” the research house said.

By various segmentation, the statistics
showed infrastructure type of projects
recorded the largest annual drop in terms of
project value, at minus 47% y-0-y amid the
dearth of big scale public jobs in 2023.

This is followed by the residential seg-
ment at a 37% y-0-y drop but non-residential
projects saw a 4% y-o-y rise to RM76.8bil last
year, the CIDB statistics showed.

RHB Research’s top picks are Gamuda,
Sunway Consiruction and Kerjaya Prospek
Group Bhd. The research house has an
“overweight” call on the sector.




HSS Engineers
bags RM5Smil
consultancy job

KUALA LUMPUR: HSS Engineers Bhd
via its associate HSS Integrated Sdn Bhd
(HSSI) has accepted a letter of award
from Port Klang Cruise Terminal Sdn Bhd
for the provision of project management
consultancy services at the terminal.

In a filing with the stock exchange, the
group said the contract, valued at
RM4.94mil, entailed consultancy services

. for the extension of the wharf and devel-
opment of associated facilities.

The job will commence on Jan 8, 2024,
and is estimated to be completed in 29
months on July 9, 2026.

The services conducted by HSSI includ-
ed preparation of pre-development stud-
ies, conceptual masterplan, project man-
agement and construction supervision of
an engineering, procurement, construc-
tion and commissioning contract.



