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Projek HSR domestik
mungkin jadi kenyataan

Laluan Kuala
Lumpur-Johor
Bahru disemak
dalam jangka
panjang

Oieh Mehd Zaky Zainuddin
rakiymbh eom Ty

Feputusan loraiann MOonpimaL-
kan prigjek Hereta Apl Besigéla-
juan Tinggt (HER) Koala Lum
pur-Singspura tidak: bermakna
pengakhiran bt rel berkelai
an tinpei di negera ol

Penpanali=zis Hoog Leong 1o
voutmert  Hambr  Jeromy  Goh,
dglam notanya beckata, caloan
cakap mengenabrundingin bagl
membangunkan rel berkelajuan
tingei yaog. Bkan hergkhir di
Juhor Bahroe semakin dijerls-
tnlsan berdasarkan pomwerisaam
tapamgan meh firmes pesyelbdi
Jeam i,

Hatanye, Menteri di Jahatan
Pepdang Menteri  (Elonmmi)
Datalke Seri Mastaps Molinmeed
turut menyatzican bahswa kera-
jaEn akan melaksanekan kajian
days meju H5R domestik,

Belian berkats; pelaksanssn

herikan autonoma darl segt seka
bentuk peajek; spesificass, pem
bizyaan, paris mass penyampal:
an fdan pelamtiksn perondine
Btau kontrektor,

“Hecera: hessluruhan, pelak-
EAREAET secard wnilateral alen
memuiphkan cadangan langksh
pengurangan kos (Enpa memer
luknn persefahamen des hala.

“HEemi tdak menoink e
munglinan  Singapurs il
ns aliran rel berkelajoan Hoggd
dari Johor Bahru & peringkat
berilnitmya jika lsluan Euala
Lumpur-Johor  Bahruo diterns-
kan, berikiten potenel monfpat
eHonominym,

—

=

Eerajaan Malayviia aken melaksanckan kopien dayva mafic HER domestid

"Namun, versi yang disemalk
semila mungkin dilaksanakan
dalam janga panjng Dalam
Jangica terdakat Int, kami psece-
ini projek Transit Aliran BMasse
(MRT) akan menjadi keutamasn
kerajasn, " Katanya,

Gol berkata, (erlapei b
berapa spedoulast oirl pansgamn
gemnla projek HER larmasik
memilild perhubungan dengen
Lapingan Tebang  Antams-
bangsa Huala Dumpur (ELIAY
clam indepras dengan Progek: Lar
huam Bed Pantad Timur (ECRL)

"Kaml percava penjalaran se-
imils dan peribahan spesifileasi
MUREKIT menEhadap tontangan
ifar] Singspaira memantaigkan
hesanmyn terhadap oadangan ni-
lal HSR

“Kamil hependapat babhawa
pengEantian dengsn perjalangn
udara adalah periimbangan. wl-
amia untak regrobilik o dan pen-
Jajaran semula ditambah dengan
apesifibasl vang lebih rendah
akan wetwirunkan nilal uiama
profek berkenaan,” katanya

Jumaat Lalu, Malaysia-Singa-
pura membatalkan projelc HER

Kami percaya

spesifikasi mungkin
menghadapi tentangan
dari Singapura
memandanghkan
kesannya terhadap
cadangan nilai HSR.

Jeramy Goh,
Penganalisis Hong Leong
[nvestmient Buank

Kuala Lampur-Singapears gabe
pas gagal mencapai kata putus

Penganalisis
Amlnvestment Bank, Joshos
Hg. herhata pembatalan preoiek
H5R Euals Lampur-Singspara
dyengse manyeksikan prospel
pendapetan peserts indusiz ey
Eajinn meniadi lebih Jamah.

"Pertamma, parsekitaran pasa-
ran pembinasn mdak lI'EJ,"HLl me-
witjuidian kuass panetapan har-
g8 Kerana kontraldor tempetan
yong drmat remerlakan propgk
berzaing untuk merdapatkasn
kontral bahara vang terhed d
PaSATATL

“Hedun, pescrta induastri ber-
dapan dengan kos operssi vang
tinggl dan kecekapan vang je-
bik  rendak  =vEnkat selostan
wakin bekarla akibat Porintak
Fawslan Pergeralian Diporting.
katlean (PEPD) serta-kopadaton
Jumdah pekori di tapak progek

“Malah merela juga berde-
pean dengan perbelaniaan tamba-
hian untuk megiaik tarf agrama
pekerjs  selaras dengan  Alcta
Standard  Minimom
han, Penginapan denn Kemords-
han Pekerin 1990 (Akta 48607
Ieatanya

Mg berkars, dengan perkemn-
bangan semasa, termasuk men-
babithkan fsial, loorcajaan tidak
mangkin  méakearkin  progel
infrastrnlomr  awam  baharn
secary  besarbasaran . dalam
IESA TETdREar

Paruma--

Pemulihan
ekonomi
Malaysia
bergantung
dagangan
global

Belamjawan 2021 skan memng-
rangkan Kemerosean shonami
Malayaia, betapi pemulihan:
n¥a akan bargantiung kepads
perdagangan global, demikian
memirit Moody's Analyties.

Anl Elenominya, Dendse
Cheolk, berlata sekatan porge-
rakan 41 Eronah dan Amorika
Syarikat (A5 mewujadkan
risikp parurunan yang ketera,
walaupin terdapal Yaksin.

"PengeddaTan valisin akan
enerngambifl mas dan perbe
banjaan pengrina disngks
hianiva alean men]ngkat secara
heransur-ansur” Katanvs da-
Lam satu rots:

Belankawan 2021 adalah vang
terbssar dalmm sejarnkh negars,
dengan sehanyval RRMIEL 5 bili-
o1 dfperuntokisin untuk tahun
SEMESL

Mempenaieksport negara,
beliau berkatn, Malsysla akan
manaihian sukai clesport ke
atas mminyak-sawtt muilat Jdenns-
ri 2001,

"Ini dijangka meninghatkan 4
ekepart pada IHzember beriky-
tan permbell daripads permin
taan beban hacapan Indla dan
China,” katanya,

Beliay berkiata, ekepoct pee-
tenian Malaysia pada Novem-
ber-diderong oleh permintaan
vang tinggl lerhadnp mimvak
gawit dan produk vang berkai-
Tan

Sementars itn, katanya,
Jeatam runcit vang rendah sojalk
gulcy kedua talyon baba, dijamng:
kg keleal berada di bawnh paras
gehelnm pandermik COVID-19
hingea pertengalian tahun i,

Cheok hergats, sentimen
pEngzuna dan pelalnr erijgas
padlia Movember selepas lon-
jalan les COVID-0 dicstat
kan yang membawa kepada
Perintah Eawalan Pergerakan
(PRP! separa di kehanyakan
Hegert; HERMAMA
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By JACH WONG

KEUCHIMG: The fedsral gavernmemt will
CONTHTENGE - COTBMUCTIN Works fof Sarawak
partien of the Pan Bornmes High chags
fwn project in the novhern TL':E]HH'[?IL VEar,

According to Senfor Worles Minister Damlk
Seri Fadillah Yusol, phase two of the project
wiold stredch Bromy KU (o Lawas, In Sarawaiy

Fraom lLsmas, it will connact to 'Llrn!:n.ng_
htarudi and several other arzas. Phase teo 5
erpected 1o cover o few humdred idiometers,
he sad during & recent meet-and-greet staie
miedia cditors here.

The Pan Bomen Highway project & the

et and most ambitous infrastraciure
project im Sarawak. It i3 toad detwork on
fornes Bland connecling Sakah armd Sarawsk
with Bruned and Kalimanran f11 Indonesia
Phase one covers THEKmM rom Sematan o
sauthern Sarawak o Min,

Fhase ane which cogs some Rk EDil, was
awarded in 12 work paclages, mainty tolead-
ing consrietion fivme Ino Sarawak  and
Peninsula Malaysis on & 730 joind rerture
Basls i 2014,

Updaring the pm:-pea-s af the firs phass,
Fadillah said it 15 51% complesed, bk 11%
befing the scheduled targpet of 62%.

He expected the phoject (o achisve T0%
pompledon rate by 2021, the odgnal dats for
full complatinm,

The government expedtsd phase e pro-

Sarawak portion of Pan

Borneo to start this year

Project will stretch from Miri to Lawas

ject o be complesed m 2025 ar earby 2023,

The carrend overall work progress doss
include the 33km Telok Melans Semaan
wirk pa which was mmpleied and
open to u‘aﬂﬁ:e]n early 2015, Alse completed
was the ddkem Myahat junchon, in Bintiels 1o
Bakum,

Constricten work for the project has baen
alfected by the termination of the al;n:ulecl
delivery parmer (PDF], Lebahrays Hormeo
Litara -5 Bhd, 1o 20019 by the proveres
Pakatan Harapan govamment,

The dalay was Turther compouniced by
movemenit regmictions which ceme abowl &5
& resuln of the Covid-19 pandernic.

Resrictions in movemant imposed by the
gevernmient forther affectad the recmulboent
of forelzn workers because the constroction
seelor i hesvily-dependent on o nigrant
labowrers,

F-ull.-u-w.i:na thii  FeFmmination, he Pubike
Works Deparoment dER) took cver the super-

viginn of the mega projact.

Fadllah daid 0o expedie tie profect, a pio-
jert managerren  conauliane  wonld ba
appointed, probably thes month, The consull-
o will be rasked 1o assict the [ER o monitor
1hee ijrl The 4 |.H.|{I1l:m-|“'| is Ptlﬂlina' the

He 3zid the ;lppnh'm'n.-mr al tha consultant
5 astified because JKR Secawak would natbe
able o cope with the sheer valumes of work
imvolbved e order fo Complaie the project

Omi the Sabah ion of the Pan Barmed
Highway project, Fadiliesh said progress wis
lagging bubind by more than 30% foin it
ariginal schedule,

Like the 1% ierminotion of Lebuhroyn
Bomnes Utars Sin Bhd in Serasmb as project
delivery partner after fhe (3l of the Pakatan
Hapapan govermiment, the project delivery
pattner for the Sabiah portion of Pan Bormeo
Highiway prapect, Boreen Highway POP Sdn
Bhed. was aksn perminated in 2079,

Depraty - Works Minister Dotuk Eddin
Syazbee-Shdth was reported as saying that the
termination of the project delivery pariner,
changes to polickes and re-tendering of séver-
al work packapes hadl restibed in firojed)
flelays in Satish.

Fadillah. gave the apsrance that the frderal

pamrament sl commited o contnuing
Ernplmmntanmo:ﬂmlﬂ vori packages cost
ing EMMLCL2bE under Laben ¥an. Hormeo
purticdn, He sadd the government had also
dictded thar his miniatey, ab the project awmesr
and Sahal JRE, will emsure the proedd’s
amocth Implementaton.

The federal governanemnt Entends (s dedegale

mwer io the Snbah Tndustrial Du'u'l‘:!il[:]]l‘ﬂl!'.‘l.l
Etlmsrrymmmaae the project’s implementa-
thom. The mindstry, tegether with the Finance
Ninistry and Economic Planming Unit, waald
discuss with the Sabdk povertment (o TR
wiys 1y gpeed wp the inplemientation of the
project, and fnakiss its corplecon dare,
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n his memoir, Fren Third World to Firse,

The Singapore Stary 1965-2000, Lee Euan

Yenw said that before he ratived n 1900,

he wanted to clear the decks for his

successor Goh-Chok Tong, One sticky
matter was the ETM railway line and land
in Bingapore,

Smgapore wanted bo move Lhe point
Customs, [mmigration and Ouaramtins
v chisckpoint from where the KT
railvay line ended in Tanjong Pagar at
the southern tip of the island to Wond
lands N I:hc- ot |1 :rn:‘ -r'u:lH: 114] 1I1r.L1-
hr:-r-ﬂing:.pnm CRsaway

singapare's rationale for wanting to
mgve the CIG bo Woodlands was for secu-
Tity reasons, it said, claiming that drugs
and smuggled goods were being thrnem
out of KTM coaches along the route to
Tanjong Fagar. But observers have long
qaid that the reasan
was much big
Eer than that —

T Wik B e stion
of savereignty.

The ETM railway
line in Singepore and
the Tanjong Pagar station,
which sat on 217ha of land,

150 legacy of British colonial
times. This resulted in Malaysian
state-owned coompany KTM having

a 999-year lsase dating from 1916, This
TTArRTLS 1‘]'IE |r=m1.\.'n-1:'||:'| hl’-l‘ifml."ll'i.'.l'hiﬂd
in 2017 — some R!-'I'."1_|rc'u|'-::|'|'|::-:n |n|:|n'|."

Academic Rusdi Omar wrote in
his 2014 doctoral thesis on Malay-
sid-Singa pore relations when Tun Dr
Mahathir Mohamad was prime min-
ister that the O iague, Hed 25 10 ks to
Malaysian cwnership of rallway land in
simgapare, touciies on the come gsie of
national smrereignty, especially Tor the
island republic.

I'n short, Simgapors conld no longer
wecept that the 30km KT mailwey track,
which egzantially eplits Singapore into
ik, was in effect “wwred and operated”
by anather countoy It had ne severeigniy
over the band — at feast antil 2617

This was one af the [sgued Loe wanted
to resolve for his successor. Mahathir ap-
pmnted then finance minister Tun Daim
Fainuddin to negotinte with Les and the
ewo aen quickiy agreed o che so-called
pionis of agresrsent (POAY N 14980 — ooin-
cidentally, one vear Before Daim himsell
recirad as Anance ministes.

50, 4 Feliring Singaporean prime minis-
ter and & vetiring Malavsian finances: min
ister worked ot the POA, But 1f could mot
be executed s Mahathir eaid lacer thar he
wanted to revise the BPOw

After much sguabbling, the bea sades
carme bo an agreement 20 years later, In
2010, Singapore Premisr Lee Haden Loong
(Kian Yew's aon' and Tatuk S5ail I‘-.la;uih
Razak,who had just become prime min
istar ayear eariier, negotiated for Malaysia
ti be given parcelsof land in Marina Bay
and Dphir-Rochorin returnfor givine up
tracts of lend in Tanjong Pagar, Bukit Ti-
mah and Eranjl "It [land bn Maring Bay
and Ophir-Rochot| 1= far more valuable
tham the land Tn Bukit Timah and Krangi,”
Majib gaid in 2000,

Thia ngreement Wis g2em is i Tajar in-
itiativeof Majlb Lo improse the countmg's
relatiorshipwith the city state, which was
often frosty under Mahathin, In December
2016, e further cemented ties with Sin-
EApoTe by sifming an agreement to joint-
by build a high-speed rail (HSE)} line that

BEandar

r‘.l'1 Sidys | =)

HSR, AssetsCo
AND THE ISSUE OF

SOVEREIGNTY

Kuala Lumpur-Singapore
High Speed Rail (HSR) alighment

SELANGOR
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Bandar Malaysia to

ISkandan

FII Fir

connectesd Keala Lumpar oo Singapore at
an estimated cost of BEMEO billion.

The planinvelved a chree-tHer approach.
The Arst was at the infrastructuce fevel,
where both povernments would acquire
land and appoint contractors (InfraCos)

to conduct clvil werls in their respective
territories.
terond,a jointhy appointed privately fi-

manced asset company Lssets Dol would e,

operate and maintain the HSR assets such
a5 rilling sbock, xignalling systems, coaches

and tracka And third, two operators would
be appointed to provide HSR services (one
domestic Malaysia and the other Express
ElL-singapore! by leasing kmins trom the
AsgetsCo and paying track access charges
and concession lees wo the Infmcos,
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In December 2007, 540 HEE — & whol-
ly-ovened subsidiary of Singapore’s Land
Transport Authority — and MyHSE Corp
Sdn Bhd calbed for s jein: tender of the As-
pat a0 portion:. Six comBoTtia wers re port-
ad tn have axprasssd intaresr They wers
suppased to moake 8 formal bid in June
2018, with the winning bid announced
in Decembier that yesr.

However,in May 2008, Pakatan Harapan
won the 14th penerzl elecrion tn Malay-
sig and Majit was repleced by Mahathir
as head of governoment. Tn September
216, the tender for AssetsCo was put on
hold as Mahathir wanted to review the
whole project.

hialaysia hiad to pay Singapore 115815
million in compensation for the delay.

Lask week, the two countries issted
a joint statement to announce that the
agreement had been terminated becanse
Fingapore conld not agree to the chang-
es reguested by Malaysia. Detsils were
sleetchy from the Malaysian side oo what
those changes were, but Singapore men-
tiomed bwa,

Tiue first weas that Malapsia wanted the
HSR to be connected to the Keala Lumpur
International Afrport {KLIA), which was
not part of Majib's apreement with Sinza-
poie, The second was over AssetsCo, which
Singapore said was the more important
regson as oo why it did not agree.

HMaiib has been one of the hamhest
crities of the termination of the H3R pro-
ject, clafming that Malayeia stands to lose
billionz of ringgit. "The cost for the HSR
EL-Sinpapore ariginallyweas RMe0 billinn.
We trst aleo realize that in the Arse half
of 2009, tourists from Singapore spent
RM11.56 hillion in Malaysia, or an estimat-
ed Bd25 billion a yearn If the HSR project
can inerease tourism from Singapare by
5%, the total smount that Singaporeans
tourists will end up spending in Malay-
siawill increase to RMIZ.5 billion a year,”

Orthers, such a2 Datuk Seri amwar Thra-
him, hawe joined in the eriticism, saying
that the move was to facilitate the sward
of contracts to cronies should Malaysia
still proceed with the HSR project from
EL to Johor Barw

The H5H will undoubtedly bring eco-
nomic benefits, althowgh the cost is sub-
stantial and some say not justifiable, And
the jostling for contracts will be intense
for sure with politicallhy linked entities
making their bids,

But a more,and perhaps the most, im-
portant issue that has been overlooked by
many,especially critics of the decision to
terminate the agreement with singapore,
iz the izsue of sovereignty.

Yes, the very samie issue that Lee felthe
had tosettle before he retired, He wanted
the CI} in Tanjong Pagar,in the hean of
its contrul business district, to be moved
close to the border with Joher

Under the sgreement that Majibmade
for the HSE, there was to be three joint
I points — Kuals Lumgpur, Iskandar
Putert inJohor and Jurong in Singapore.
This meant that Singapore customs and
immigration officers would be located
on1 Malaysian territery al bwo locations.
True, Malaysian officers would also beon
singapore land, but only ar one lscation.
Furthermore, Jurong is only 15km from
the Johor h-nrdrrrw'.‘mrl.:m Kuala T.1,11;r|.p:rr
[Bandar Malzysis tobe precise) is 300km
into Malaysian territory.

The other critical matter is AssetsCo,
which would bz jointly controfied by Ma-
laysia and Singapore, This is very signifi-
cant because it must be noted tha while
the HSE line would be 3s0km, only 15kim

AsselsCo inthe overall project structure

Entitles

Assets

O O S S S . . S B O S SE . S R S S S . S S N O

---—-I——l-————l-—-—-———-—-—-

. - - O - O . O O e S . .

H5E 1.0 and HSE .
HSR 1.0
Domasta pysaspEns Interna sl cassenge s

SEraciure

L 2.0 project structures

Syst=ma

HSR Proposed
Thinrmasssie: psapng aes Frismaienal passangen
Spssa B Eipiim b

e |

IF

1

Fara Revanua

Train Leazs Fee

Caoncasgion Fee

Capltal Contribution

of that would be in Singapore. Joint control
of AssetsCo meant that Singapore would
have equal say in everything, corrent and
future, regarding the management of the
H5R — 96% of which would be in Maley-
£ian FeTTitnTY

if in the future, Malaysia secks to ex-
tend the HSE line to Penang, it would heee
to consult Singapore — ot even need its
AgTeement. It is also noteworthy thst the
Asseieto model would ineur addition-
al costs as there would be another layer
above the operating compeny, incurring
gignificant costs,

Interestingly, this project would hawe
been the maiden wse of an AssetsCo maodel,
as other high-speed rail operators merely
assign portiens of a tack's opemtions b

Availability Payment / Track Access Charges

Iy HEH 7RG WY

I

EIHER ) s 53

the respactive countries for them to han-
dle, bt via shared standards.

Another point of contention is Singa-
pore’s refusal for the HSH to be linked to
ELLA which would make sense for Malaysia
but could adversely impact Changi Airport
in the city state,

If Malaysia were 1o proceed on the pro-
iect with Singapore, the ISR can never
e connected to KLIA without Singapore
agreving to it Malaysiz would be indi-
rectly giving up ite sovereignty to devel-
op its aviation industry and KLLA would
not be able to grow: On the other hand, an
H5R that takes people from Singapore to
EL inm 20 minates would benefic Changi
Airport at the sxpense of KL1A,

There was an alternative optien pro-

Fare Ravenus
Managemant Fae

Concession Fag
Teack Acoass Charge

posed to Porrajeya in 2006, and that was
to build the HSE onour own to Jehor Bary
without having to have AssetsCo, which
gives Singapore equal say. But the gov-
ernment opted to go with the AssetsCo
structure,

The botiem line is that the agresment
via the AssetsCo structure would give
Simgapore & strategic mole in Malaysia’s
railway desvelopment because both coun
tries would have equsl say onder the srmee-
ture. It then begs the question — why did
Majib agree to it? Were there other con-
siderations?

To shed more light on whet happened,
The Edge spoke with MyHSE chairman Tan
&1i Ess Mohamed. Here ave excerpts from
the interview,

Scope Ownership
1
v Inbemetions Services C o |
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|
|
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AssetsCo an insurmountable barrier

The Edge: What were the changes
Malaysia was trying to make to the
HSR agrecment?

Tan 8ri Eaa Mohamed: T think 3 what
miflster Tole Pa [Minister [n the Prime
Minister's Department for Economic Af-
fairs Datuk Seri Mustapa Mohamad] men-
tioned, there were three parameters, pred-
icsted on how Malsyesia could maximise
the benefit of this project,

From the experiences of other coun
tries, project= of this nature, particalariy
in high-speed rail, infuse & 1ot of other
external benefits in terme of economic
development. We ses thiz [H3R] 5z 5 very
good opportunity, not just to spur devel
opment but also to ensure local parttici-
pation is maximised.

of the 350km of the HSR, we account
tor more than 90%. Simgapore's sechion
was ghout 15km. 5o, imagine the amount
ol beneflts that we could create along
thiz alignment — the transport-orient-
ed development opportanitics for all the
starione, and thege stations are locatad
inall the starss that the high-speed rgil
goes through,

50, that is ome azpect, it provides this
catalytic impetus in development.

The other one is, of course, the cost it-
self becansa ifwe tweeal, for examplbe, by
adjusting the eignment, we could make
a lot of savings, Thiz is someching thatwe
studied and, of course, the possibility for
us o have different medels of financing,
giv that the government does not hawve to
fork out 100% (for the develrpment of the
projectyAs it stands now, we have to pro
vide a tremendous amount of gharantess
when part of the project itself, subject to
further studies, could be self-finaneed

What 1s the cost that we are looking ac?
It was reported at REG0 billlon. 1s that
the ballpark Aguire?

Imitially, there was a figure that was ban-
diad arcund, that was R0 hitkon, and
we think we can save more than 20% of
it ... Tor exampte, it vou don't hawve to aver
undertake a BMa0 billion guarantee over
30 vedrs, g8 what Tolk Pa said,

And Slngapore was opposéd to this?
There was & list of changes, but we got
hung up on one issue, that i5s AssetsCo.
o, we didn't get past the AssetsCo [ne-
gotlations].

Were there a lot of changes?

There are afew key changes, and one of the
major ones was the conmection to ELIA
But we didn't pase the Asset=Co [renego

Hatingf, sothe rest was not disoussed. Bt
they [Singapore] knew about it [KLLAL This
wias ot of the red lings.

18 other countries, in Europe, maest
conntTizs, there ie no guch thing as Asset-
0. And the reason that this AsseteCawas
poing to limitwawes thar it was supposed
tp be an entity where the decision-mak-
ing was to be by both gowernments, 5o this
means we wonld not have any say without
the inchoason of Singapore, That's oo put it

in & nutshell 1 mean,in other countries,

each country is governed and will take care
of fts own aasets, nlrastructure and aper

ations,And they have & commeon standard
of interpperability. 50,if vou are in Franee,
you take the Eurostar and cross into Bel

gium, and it ewitches becanse the stand-
ards are the same. It is an interoational
gtandard. But the maintenance and oper:

ations, everything is within yeur contral,
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2o, why did we apk for AssefsCo then?
[n the past, the foous was only KL-Singa-
pore and the reglom covered by 1650, 1t was
g very closad sysiem covering those areas.
But the current government is looking
st cost reduction and integrating it with
atber fational J:II.I|.I1 i LranEport I lrastse-
bure. [E cannet be point o pant, fFom KL
ta Singapore, becanse it 15 a hige sum of
memey, It has to leverage and be leveraged
in the futare:

The plan was to have twoe services
domestic and international. And then
there was also talk of it ending at KLIA.
15 that cormoct?

This ane line would zerve both express KL
Lo Sirgapole & 1ed wnather servioe thaowould
serve KL and oll the other seations that wea
hawe identified. The isme with conmecting
tor BLIA doesn't mean that the trado sl ter-
mimiate i1 KLTA 18 will just Fave g stop, But
i yon were o the sxpress service o Singa-
pove direct from KL, pou would bypass KL1A
It is{nsta spasr [fine]. The express KL fo Sin-
gapore can s be achieved in S0 minutes.

1t will make sense to have i confnectian
to KLIAP

Of course it will make sense. Tt will boost
the function of KLIA a8 an international
huh. 8o, T don't kaow why that was an lsane,

50, you didn's get to dizcuss this KLIA
spur line as negetiations got stuck at the
AssptsCo stage?

Al that point, yes, ot we submitted [oor

plans tothem}and they know about it. But
we didn’s get past Asget=Co

What was the argument for Assets Cof
They claim that by using AssetsCo, they
want to have commonality in terms of
imanagement of the lne and to dappaint
AgsetsCo via an international tender. 1t
doesn’t stop us from calling for an inter

national tender of our cwm; But the point
iz that we want to strichire ik eocording
to Malaysian requirements, Wi want to
show and share as much az possible so
that the understanding 15 there because
wie heve been accused of not belng trans

parent, while we were abiding by the Taw.

vou were following the terms ...
e,

Compensation is part of the agreement,
it cannot be disclosed. They didn't say what
the compensation iz, but the amount in
curred, which was 53270 million (RM&22
milliom}, this gives the wrong connotation.

What Tok Pasaid is correct, it is so much
less, but we canmot disclose the nuomber,
However, it iz clear that land is not includ-
iz in e compensktion.

D o hiave any idiea what we are com
pensating them for?

Things that they canmat renze, Things like
conzulting services,opex .. [0 & sense, that
it is & fair thing to do because let’s say
we agree to do something and you spend
maney; | sperd money, And then all of 2
sudden, [ decided not o do this anymore,

80, T meed to take note of what you spent
{hval you cannot use anymore.

S%270 million ot the compensation,
it lswhat they heve incurred. This is whem
the confusion is, the S350 million includes
land, butland 1s not compensable. 5o, what
is compensable 132 gubs=et of that 55270
millicn, which we can't dieclose. Suffice
it to gay it iz muoch lesz than that — like
winat Tok Pa said.

[11 g public kivawledge that Singapore
hought the Jurong Country Club for §389.8
rilliom. Mo information is available on
how much was paid forthe nearby Raffles
Coaniry Club, which is twice the size ol
Jurang Country Club, but The Edge esti
mrates thar both acquisitions would have
cost 53250 million.]

Do you know the total they spent on Tand?
We knoar the value of one parcel |Turong
Country Club, 2 it was reportad in the me-
dia] but the orhera, we don't know,

what's AssetsCo all abour?

Anzetso is A private entity that is re
spongible for bringing all the equipment
in for the HSR profect. This inchodes the
train ptself, o1 we call it relling stock- It
alzo includes things like the trackwerks,
owerkbead power, catenary — these are high
vialtage power — as well as the conumou-
nications and signalling systems. 50, all
this equipment is to be brought in from
overseas, from either China, Japan or Eu
rope. Some of these fworks] can be done
lacally, especially tracl works, buk it is
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up o AssetsCo o decide.

50, 45381500 is 5 pposad to take owner-
ship of the equipment and install it. It is
meant to be'a concession. We actaally did
thi AzzersCo render a comple of vears back.
That teeder was an international one, done
bopether with Singapore.5o,in that terder,
wie actually specified that this concession
wioald Eaad for up to 20years nnt.!E:l'ﬁt:ili.l"l.'lEJ
if additiasn ta the perod of construction.

Wasthis one of the points of contention?
We didn't get past that |AssetsCal.

Will AsaetaCo coatrod the HSR operation?
AzzarsCo manages the entire line, from KL
to Hogapore, When they [AsseisCo] come
on hoard, they will install all of the cquip
ment anko oir clvil works, as well 55 Sin-
gapare’s. The civil work here refers to the
stations, the alignments such as bridges,
viaducts and tunmels. So, for civil works,
we actually have clear separation at the
border, myHSR is the company responsible
for that; and our duty is up to the border,
and singapore will cake [t up from there.

Thee model of ilnpl-umrnr:?inn of H5R
globally, what you see in Taiwan, China
and Japan, the whole thing i€ done by one
integrated company. In Euviepe and South
Korea, the whole thing except for the moll-
ing etock belongs o the infra company,
the trains are operated and owned by the
OPETATINE COMPAny. So ot max, you have
two entities. And our model [AszetsCo)
has three layers. It is hyporherical and has
nat heeen tested,

AzzoersCo will be the owner of the assets
for the period of the nnnnn:sim.']%{'r' will
leage or rent the traing out to the rpstZo
(train seryice company] ta use, 5o the di-
mestic will run the trains for the domestic
eervice.and similady for the interational,
fur the express and shuttle services.

For the system itsell, this is where con-
trol comes in. The system itself comprises
the track aivd network, s well as the sig-
nalling, including operation control cen-
ire. 5o, this control centre will be where
Agsefsl o manuges the tramm mavements
— which gete to move first, which path
should be taken, and overtake another
traie. All these controls will be managed
by AsseteCo for the entire line, AssetsCo
is a private congortium becavse general-
Iy, vou'll meed o 'big congortium o bring
in different components, ke trains and
s¥atems; together.

AsgersCo spans acress both countries
anid j.ll"l:rl.ri.-li-Eﬁ trmn for botks :rpn-m‘l;n'rp,ﬂnd,
the pesponsihility to appoint Assetel’n ig
actually Both countries’, 20 koth cowntries
will as equal partners jointly decide who
should be AssetsCound o manage AssctsCo
on & day-to-day basis during censtruction
and operatian.

The countries contiol is more in terms
of regalations. However, we understand
thaiAsseisCe has o serne the interests of
its shareholders Ultimately, that is whom
thayserve [1halr san shareholders, nint the
cotntries in this cage].

why did we zign ft?

Previously, the fecus was [or EL-Singapors,
nat the wihale nation. It was abkaut the Eco-
nomic Transformation Prograrmme for that
corridor. Therafore, thiz can be accepted.
Howtver, 5ingd pore s always wanted 1o
hawve an Asserstio,

This is o guestion of soversignty, right?
Itdepends on how poi look at it It is very
Testrictive. ¥ou cannot change anything.

I remember when they shiflted
[Keretapi Tanah Melayu Bhd's]
Tanjong Pagar sometime back, fhe {gwe
of soversdgniy came up, saying Malaysia
was holding 317ha in Singapore.

¥ea. It is a pity that we lost that [Tanjong
Pagar land]. S0 10 GnEwer Your question,
this was the only mode] available to the
government at that time, and they sre
willing to take it for the Singapore share
of the revenue,

The 71:29 splie?

That is part of the things that we canpot
discioge, The operetor will have oo pay a
comccssion fee to run the operating con-
cesgion AssetsCo bag feg own convession,

Itis rather mezay bacanss we have five
entities. But in g nutshell, all the revenie
that comes from passemgers will be used
by the operator to net off all the munning
costs of the HSE, be it for the train rental;
systen usage, track uzage and so on. And
then, the amount thet they think they can
kave surplus will be used as an offering to
the govermment as a concesslon fas, the
net of all the running coste In the HsR
operationes,

Lo this concession fee will ba nsad e
pey both governments — 85 & Teturn o
them. For domestic, this fee is fully trans-
ferred to the government of Malaysia. Far,
taor the international, there is a share split,
according to the agresment.

111 the new proposed structure, where
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OmCe We Tetneve AssetsCo and each reas-
sign the azzets of AzsetaCo to us, Infraco
for systems, elmilar o Furape, and then
trains to OpsCo, then you can see that the
Mow i= miore siraighiforeard. But the same
concept will still apply because this con-
cession fee iz actually the main determi-
nant of who we chiose as OpsCo.The ane
we think can male the best money, Tun
the bestsenvice and provide the highest
return will then be used as determinant
to decide who alioald be the OpaCo, and
thiz is how we make suré we pet the best
of the competitions.

%o, the OpeCo will manage the Malaysian
side of it; and then Singapore will have
@ separate OpeCot

We have two Opsdos. One domestic, man-
aged by Maleysia, and ane nterpational,
jeintly managed by Malaysia and Singapare,

Are there any merits to the AssaetsCo
maded?

in theory, the AssetsCo model could waork
for the project based on a dedicated line
that is mot commected toother rails. Tn prac-
tice, we doa’t know how it would play oat.

What 15 the structure like in Europe?
AzsetsColsystem scope) and [nfraco 2 one,
CipsCo is separite, Only two layers. 50,00
means AssetsCo and InfraCo foreach coun-
try; 5o they cwm it They hove it thepselves,
one entity, And then Opeco, they will hawe
domestic and international.

If vou think traditionally, they have
nstional tailways. If vou ook at the 17K,
it used to be British Lail And then they
gplit operating and infrastructure. Infra-
straeture becomes Network Rail, British
Rail gets broken into many operetors. 5o
then, the operators can compete, bot they
share the same track. Similarly, we have
KT, S0, if we split ETM and run it as two
separste huginesces that stracture @5 what
we will hawve.

The original agreement we wers nego-
tiating with Singspore is from Bandar
Malayrsia to Singapore, and we never got
to discuss the part abour KLIA at all?
Yes.

But we have plans to change the align-
ment, sven though we have never got
ta that level of negotiations?

The changes in alipnment were driven
mainly by cost savings,

Orkay, and yon are not &t liberty to
dizcloge the changes to the linef
o the infrastructure side, specifically the
alignment, there are three ey changes that
constibute a major cost reduction for ue,
ine is the realignment on the Johar side,
where we move to Aver Hitam. Second, we
ure relosking at the designiof the stations
to be something more pragmatic for the
passenger flow; s, i was no longer iconic.
8o, in that sense, the station costs were
aleo redyced substantially. The third is the
wsa of the ERL track to enter KL as the last
mtile, because KL & [highly] prpulated. Even
the MRT strugeles to find a corridar, more
sofor the HER. 5o having an existing cor-
ridorte be nsed helps us toreduce & lot of
st oivil eoets . Dtherwrize, going into KL
will be through & tunnel.

So, our plan was to go to KLIA and then
use the ERL track?
Ves, but not as reporred that we would stop

in KLEA and then switch trains o get to
Bandar Malaysia, From sur passengers’
perspective, there is no difference, You
just sit on the samée train all the way to
Singapors.

In Batu Pahat, we moved it (the align-
pent), stradghtened it up to aveid the peat
o], and stop in Ayer Hitam. The realign-
mient fTom Batu Pahat be Aver Hitam re-
duces the length of the alignment, thus
the cogi s reduced as well,

Peat soil will be more costly, right?
The earthworks?
Yes. And then, after you get to Seremban,
there 15 a spur line that connects to KLIA,
ared then there s also a bypass for the ex-
press service, So, i you den't wank bo go boe
E1TAand you want to go straight to Singa-
pore, tiver you just get on the international
line and then bypass it

The ELIA hypass allows us to keep to
the main sgreement, which is KL to Sin-
gapare in B0 minutes, that is what we are
aill priodect . o, wne are Prntrr'l'i ng the
putcemes of this HSE project.

Are you going to challenge the
compensation?

They haven't even submitted, But we have
to verify what they claim and make sure
that it fs resgsonable, and something that

can bessen i terma of recornids and all that,

Do you see the figures as feasible?
It canriet be even near S5270 million,

In regard 1o AssetsCo, what would

be the share of cost and what is

the funding like?

Thiz is % PPP {private public partnership),
they Invest thelr own capex, They would
raise the funding, they would spend the
mutuey, iind they woold colllect in the form
al availability payments as well as train
lense fees,

8o, the government doesn't have to
pay at all?

We have 10 give a guatantes if they don't
meet the target, Lilce Tok Pa sabd, it {5 EME0
hiflicn over 30 years. The RME2 billion is for
the availabilivy payment that is expected
b be recovered from track access charges
from the OpCoas.

I T am AssetsCo, | nesd to raise fineanc-
ing. I T go to the banks, the banks will ask
how sure you are of getting the money.
with the government goarantee, they can
borrow at a favourable rate. But; it will be
on the government's contingent labilities.

Sq, that means It lg abour RM2 billion
& year, then?
Yeu, for the availability payment.

A vgnally, HERs are not
profirable, right?
Oh, they are — thay can be, because you
take the long-term view. MyHSE is part
of the government. The government will
have to take & bigger perspective.
Financlal viahility is one aspesct, but
[there ks algn] whar the economic retiarms
wrill b oo Ehe countiy. So, you have to look
at both, as long ae the financial viability is
not L feruk [bad], it 16 still worth doing
if the eeanomic hepefits are there. But, if
your loak at the LRT or MRT, the financial
vighility iz challenging. But they still do
it why? Becawse otherwize we will have
gridiocks everywhers.,

CONTIHUES MEXT PAGE
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Can you divulge what the votal cost
of the ASH wonld have been?

VLT

But do you have any indication of what
the total cout would be?

Tinder the erlginal proposal, we have 5 cost
for that scheme, Under fhe changesthar we
Tave pat-in, we have estimates for thatoost,

Hine mach ik the difference?
Like Tok Pa mentioned, it is 30% cheaper.

And the chunk of it is becaose

of AssetsCoT

Part of it s AvseteCs, the finanding costs
and the risk preminms.

It ix more expensive because it wias not
o tried-and-tested model?

Yes, they (AssetsCa} will have to protect
themselves, otherwise it s not a bankable
project, because the banlewill be concemed
weith AssereCos abiliny tovepay their loan,

The bigger picture of the HER will be for
it ko be comnected to Penang and then
all the way to Bunghok. Tust for my own
euriosity, that means ifwe did fallow the
AgsetsCo model, Singapore would have a
sy Lo an extension to Penang, and even
to Thailand?

1t wasn't discussed bur you can ses that it
is'of no Intarest to them. Buc, for 0200 ex-
tamd, whe would need AssesCa's permission,
That is whiere the lmitations are;

Were yon surprised with how they
(Bingapore) reacted to the proposal?
Mot totally. Bue they say that, by remeving
AsseiaCo, bo them it is & toally new project.
Therefore, they don't want to talk aboukit.
It iz not this project. We were hopeful that
they would agres but they didn’t.

Bot this is not the end of iE, tan't 0P

it could be revisited on a future date?
Ag the (Simpapore Trameport ) minister (Cing
Ve Kung) said, iF we were to reviagit it it
wauld be g pew deal, This one 12 over az
far ag they are concerned. Malaysia will
srudy all options before chanting curnext
couyse, And Maloysia remains epen to fu-
ture connectivity to Singapone.

Dl you try o speed up the process
wherely we could wse i for econoamic
benelits — we tried thot as well, and ey
oppoeed that ne well?

B, veed didn't get to that. This is another
probbem withy AssersCo, because we catinot
ger it donewirh Azss1s00 in place. Because
e will e to Todlowr a commimon, pre-geresd
cimeline, S0, AsseteCo will come in later;
we cannoet expedite and build ours Arst.
e can bood 1 che ededl bue thiese 35 no sys-
term. Theie is no gystem becaose you need
D walt for AsdetaCo twe wisars laten Traina
are alse provided by them, so there will ba
just somerete. So,vwe Tmight have all the in-

frastroeture razdy but there are no trains,

because AssetsCo has yet to be appointed.

You calied for the tender for AssetaCo,
didn't yon? What happened to thart
we gboried the iender.

wWhen was it aboried?
The tender was due in December; it was
abarred in Seprernber 2018,

You'are guite confident that it can be
done without AssetsCot
Of course, we den’t necessartly have itin

the country right now, but India is doing
it for the first time, Indonecsia is doing it
for the first time, Morocon just did it for
thie first time — all without the AssersCo
mmodel Sandi Arabia did it forthe first time
without AsseteCo Expertise can babought
toasetar ue in bullding the HEE.

S0, 1'% right Lo sy that maybe the whaole
reason for AssetsCo is for Singapore to
control our railways?

There's no reason for us to call off the
project if we getthe best for each of the
componants of the syrtem. We even had
anopen tender from the beginnlng. why
ol we be all set and want o do & do-
mestic HER and not do an open tender?
That wiould be the bigrear render aver.

Hivw dio you feel about the allegations
thrown against MyHBR?

Unfair, to be honest, maybe the public
doesn’t know the details, what's going on,
oo the whole structare 15 It's not easy
fiT 3 laymian o understand.

We were told that there were other
optione when the agreemsnt wassigned.
What are the other aptions?

When we present 1o the govarnment, wa
glvaya present with options. What was
clear is that one optionon the tabls iswith
AssetaCo and Singapore on hoard. Without
A=setalo, o Singapore on board. Without
Singapore, it ends in Jahor.

Wil ave the chanoes of that happening?
We don't know yet hecanze we have to da
@ study. But when we presented back in
2016, the povarnment of Malaysia at thae
point decided that,in order to get Singa-
poce reverne, we had o o AssetsCo,

So, the revenue [rom Singapore i a very
important aspect?
¥ies, o the (Malsysian) government then.

What was the justification to get Sin-
gapore revenue?

To have Singapore on board with the pro-
ject, you have 1o accept the AssetsCo (mod-
el Ifyou don't want AssetsCo, thereiz no
Singapore. Thet was the condition pat
by Singapore. 5o, the justification for ac-
cepting AssetsCo wes that shere of tatal
TEVETLE,

A that comes back tothe split — 297
¥ea. Fuk if vou think about it, after deduct-
ing tha coef and then the split, the halance
iz not 3o hoge, but skl in the billisns,

So, no matter whether the HSR goes up
toSingapore or fobor, if it"s not through
the AssatsCo model, it means the govs
ernment has to come upwith the money
to constrwct the HSRE?
The systemns part, yes, But then we sre more
flexible in beyms of how te raiae the funds.
Tale India, for instance. Japan is build-
ing the Mumbsi-Ahmedabed (HSR) project
Japan is funding 80% of the cost. Why
are they doing it? Becaose they want the
Japaness syatem tobe exported overseas.
Eighty per cent of the project @t 0.1%
aver 5 years, with 15 years moratoriim,
50, iFwe have assetsCe delivering the sys-
tem, then there’s no country that wants
to fund the civil portion. Civill s 80% of
b zoat - 50 you have te fund it yourself.

Can vou tell us how much the civil cost
is for Malaysia?

W can't; it hins alvays heen in the policy,as
the covil wirks willl be open-tendered later,

There's noreason
for us tocall off the
Eruject ifwegel the
esl for each af the
components of the
system. We even had
an open tender from
the beginning. ‘u“l.l’hty
would we be al sef and
wart to do adomestic
HSR and not do an open
tender ? That would
be the biggest tender
ever,"

will the Ki-Johor track be less attrac-
tive than KL-Singapore, in vour opinion?
wWell, this is subject toour study .. Ofconrse,
W Can sy AL s more abiractive when it's
connected directly to Singapore.But) now
there's also connection from JB to Singa-
pore with the BTS, Theonly thing is that
it's mot straigheforward; not direct.

will the new terms include Singapore
paying for the use of our track?

I think'it depends on the negotiation at
that point (in time). If you take the Euro
Channel tunnel, for example, the operato
of the tunnel charges the concessioner
who uscs the tunnel. They pay a fee; 5o,
they probably have to pay & fee to use our
track. That's guite comman

simply pot, AssetsCo is basically another
layer of cost, right?

Yeah, Definntely, opex will be cheaper il its
combined, most of the scope is put into
that Infraco,

Besides the compensation, do you sce
any kind of legal action being taken?
That should et he |lh:= I:'I.'IE] Because bath
counities have been very spedific at the
end of the statements that hilateral ties
are strong and this should not affect that
W continue to malee ff SITOTZET,

After so many delays and exbensions,
then it {the HSR) s terminared. 10's guite
an anti-climax. Why was it delayed for
so long?

Brcause the original suspension was two
vears and then extended snee For six
months. But the key part is that we have
used this time to really trv cor hardest (o
seal 8 deal, an agreement with Singapore 5a,
it's ot like we lost interest on the project.
[ mon Ehyat we e [willy-nilly| cancelled.

When this option of requirement to
have Assetsto was presented to the
government, did you raise concerns?
Of eenarke we adidsed the povernment with
gl the facts, We have highlighted that it
will cast more, but what was attracrive is
that the government doesn't have to pay
capex uplront for the systems.

in the inltlal part whers Melaysis and
singapore agreed to do chis, there were
these arguments that, when i comes (o
an HAR between two cities, the ity with
the bigger economy or the bigger hub
will benefit more. Te that really the case?
[ can't see that because what we learnt
ia thae ir's not 30 much mere gize ot ic's
what you plan for your city: Stodies have
compared the terminating cities (wheze

the terminals are), biit #ven the citles in
between can benefit a bot if the plen is there
to develop the sumounding areas. ¢, take
advantage of the SR .1 think thar is che
key point. Even if you're in the smaller cit-
ies where the terminal is, ifyou plan prop
erly, the bensfits rhat you get might even
e rigger tham the bigger cicies.

Is it accorate to say that the previous
povernment made s mistake when they
signed the agreement for AssersCo?

| won't go fhat far becavse the circum-
stances wete different at that thime. The
focus was different. At that sednt, 17 you
book at the trajeceory of graowils and our
ability po raige Ananeing, (s mot 4 proh-
ke, Looking now [in viewof the Covid-19
pandemic], with what we have to spend
o stimuilug, on vaccines, 1rsa completely
different scenaric.

1 am asking thiz becaugse a harah critic
has been the formier P, Najib,

Weare not saying that it was wrang. Tt was
the right answer for that point of Gme,

What is the appetite for this

EL-Johot line?

We feel that the overall bensfit is erill there,
briat whar winild be the cost? The cost is the
furwotion variabilicy.

Without Singapore, what would the costs
look ke, sehar would be the fair projec-
tion, wliat would be the share that's going
to be povernment revenne, does it justify
the benefita? So, we will have to just look
gt the studies abjectivaly and recommend
hagad an the nurmbears.

That means the HSR in Singapore
wonldn't have been profitable?

The caze iz different becsuse the cost is
different. With KL-singapore, the cost at
that time was figh because of iconic st
taes, the alignment; but, with the pro-
posed changes, the coet 18 much losvern 1n
the past, it didn't quite cover LO0%: but,
with the scaled-down eost, it conld have
comered almaosr Do,

For the alizgnment decislon, what were
rhe considerations?

Multiple factors: Cost and constructabili-
ty is o, The abllity to create new growth
areas bz anothern Populaticn cenlves, of
couide, s one more; All this factors into
betwesn the two dots, where it ghould go,
Mol forgetting that each station has its
awh nlque proparties in terms of what
pouild be devaloped, whar kind of induesiries
ponld be gemerated. In Meleka, it's tourizim;
Muar-Pagoh is all industrisl parks; and in
Megeri Sembilan, it's the new Vision Val-
Lewy, which is being developed. Pagoh is the
gducation oh and industry. Muar iz very
farmouos for s furndture,

Talking about lkigh technalegy, you alse
plan for Malalka. with this fact conneetiv-
ity v could stitnalate more investinent,
and employment and opportunities.

W zpe that the transportation network
is & major integral part of thewhiole coun-
try's economic development, 5o, we don't
Inok at the HSR as just the train that goes
from KL toSingapore, We Look at how it
could int=grate the whobe count e, We have
the ECRL going right to the north;

As Daald 1 don’t discoun thia fact that,
if it iz euccegeful here, it can go bevond to

‘the north; it could be part of the Singa-

pore-China networl that will connect to
hina, which was in the pipeline as well,
It makes zense because, why not? | mean,
china iz a very ageressive body, o
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Revival of mega PJ highway plan onthe cards

Y HANG SIEW Li

JD Link (M) 8dn Bhd, a private con-
struction company comtrolled by
businesernan Tan Sri Hari Marspanan
Govindazirmy and biz family, plans o
revive & multi-billion ringgit high-
way project across Petaling Jaya, Selangor,
that wes scrapped six years ago by former
Selangor Menteri Basar Datul Ser Mohamed
azrmin Al due to technical reasons,

And the company hopes to get it fght
this tirne,

PITY Limuke (M) entecnittve divectorAimrish Hari
Mnrayanan,who & the son of Han Mamyanan,
says since Septemaber [ast vear, the compsny
has been soliciting public feedback and on-
gaging with members of parliamentand staza
asemblymen{ahli Dewan Undangan Megeri
in Malay,or ADUN] representing various arcas
i Blemits plan to build the Petaling Java Ths-
persal Link{ PID Lind) wivich folbows a similar
roube as the cantroversial BMz.4 billion Kin-
rarh Domansara Expresavay{Kidex) project,

"Wa have jriven briafispe and mvited feed
back from MPs and ADUNs for the relevant
aneas, 38 well a8 the Petaling Jaya Cliy Coun-
cil {MERE), Subang Jays City Council [ARET)
and the state planning departments. We hase
also had informal engapements with resi-
dents, and we welcome any comments and
teedback from ammone potentially affecoed by
the project,” be tells The Edge in an incenries.

Amrishis alse the coccotive director and
CEO of milway engineering firm Emeall 8dn
Bhd, which was involved in the previous
Kidex project. Kidex was cancelled in 2015
followding the deweloper’s failure to submit
a traffic impact essessment, secial impact
assessment and environmental impact as-
seesrnent by the stipolated deadline.

While nothing is finsl, sn alignment of the
proposed highway — linking Bandar Utama,
Tarreen Tun Br lsmail, BY City Centre, Taman
Date’ Harun, Tamsn Medsn Bang, Taman 5o
Manija and Bandar Binrara to Bukit Jalil Tech-
tidogy Parlin Kuala Lumpor —wes putupon
the company’s website on Jan 10, Flvers {con-
taining information on the proposed projact)
will also be distributed 1o residerts in B and
paced i the offices of the ADUNE" sy Amrish,

“The alignment i= sHll subject to change
based on our ongoing engagement with
refated povernment authorities and stake-
holders” he adds.

The company aims to baibd & 34.3km four-
lane elevated expresswmy along exdsting roads
and rrver reserves over three years According to
Amrish, PID Lk is expected to cut travelling
timie between Bandar Utama and Kinrara to 15
minutes compared with about an howur by car.

O howr different PID Link is from Kidex,
Amrish says: "t this stage, we are still review-
i several alignrment optons, AN previous sug-
gestions and fesdback reoeived in relation to
Kidex his boen useful in developing the corrent
project. Eased on preliminary feedback, we are
Inalcing to avoid residential avess and to reduce
any need for land acquisition wiers possible”

What are the economic benefits?

Amrish 1% sware that the proposed project is
a contentious one among FI residents due oo
issues ranging from displacement of long-Gme
residents and businesses mofe polution, intmw-
duction of tolls and potential envirenmental
und health impacts.Alresdy, several groups —
including residents of Section 14 and Section 19,
PIMPMana Chmhh&nﬂahandﬂltl.t Gasing

Sl B Link (M} hopes to get stekeholders”
Py b of the coonommic benefits. Amimish
motes that PwWE, in a report in Decermber, esti-

(Jln Harapan &

L ——

rrted that during the deelopment phase, FID
Linik willl s upsguort am aversge of 12,000 jobs per
year, Over the same pericd, the totl eoonooic
curput impact is egtimated to e RNGG,5 bilkon.

He belipves that the proposed project
will help the government in stfimulating
the constrction sector atfected by the Cov-
id-19 pandernic and the global economic
slowdown as the initiative will lead to new
awards of road contracts.

“Itwill also serve the current and future
traffic needs of the P¥area apd the Klang
Valley Morth Smath cosmidar and also relicee
heavy traffic on P15 bocal roads,” he says,
adding that BID Link will alse connect to
existing highwais such as the Mew Elang
Valley Expressway, SPRINT highway, Feder-
al Highway, Mew Pantai Expressway, Shaoh
Alam Expressway and Bkt Jalil Highway,

He aleo palbute oot that the proposed project,
will be fanded entiraly by the private sector
without eoy need for governmeant funds, but
e is unable to determine the consoructhon
coat until the alignment s Enaliged. “Like

avy infrastraeture project, the project will be
FI1I!'I.|."||.‘1.'1 Ty of o miwhure of debe and squitg™

Uncer this plan, PID Link [M) as the pro-
ject concessiomaire will be collecting volls
over g period of fme o Tecoup its investment.
However Amrish declines o providean indi-
cation af howe mich the toll rates would be.

Companies Comrnission of Malaysia datsy
sl st Mobberimy Besourees Sdn Bhd mans
oes of PO v {h), wiibe the rest i held by
P Link Holdings Sdo Bhd which is majoni-
ovwmed by Manses Salleh g2 Md Salleh. Mo
hlemay Resmrrred {2 ovened by Han Marsmnan
and hia wife Poan Sri Vimala Govindasamy,

PID Link isn't a done deal

Amrish stresses that the company has yet
torecaive any regulatory approvils. [Lwould
reguire spprovals from the Malaysian High-
veay Authority, Selangor government and
MBFPT to sbart construction work.

"We are currently carmfing out tmffic,
social and environmental impact assess-
ments, a5 well as engaging the public. The
asgessenls required by the state and federal
euthorites will be carried out by reputable
consultants with a strong track record in
transportetion infrastructure projects,” says
Amrish, adding that the company expects to
cormplete the avsesaments this yeor,

e willl subanit the relevant teeluical
reports to the federal and state povernments
fior thelir review As part of thisprocess, mput
and feedback willbe obtained from relevant
government deparements and utality pro
viders,ag well ag from any panty potentially
afiected by the project.”

The company also plans to hold a town
hell meeting to hear the views of the peo-

ple on the project. However, it is unlikely to
happen quickly due to the latest Movement
Centrol Order imposed from Jan 13 to 25,
Tan Yew Lecng, a resident of Section 19 in
E.J 15 agaimst the revival of the highway project,
twtityg that the new alignment iz about 85%
similar to that of the Kidex project that was
rejected by the Selangos government in 2005,
"R s, W dontesing this highaan We don't
w10 hanve dialogseswith the company over
the proposed project. We onby ssk what the Se-
langor gevernoment’s stand is on this matter
and wo want a proper town hall meeting for
all staleeholders to give their views” be says.
PRI MP Mana conours, gaying it is important
ito have 3 town hall meeting with sll siake-
halders as oppanents of the BID Link project
hawe criticissd it for the lack of transparency.
*The proposed highway cuts across ma-
tire townships in PJ and that's where 1 hewe
a lot of worries becavse iU would involve ap-
propriation of land. For residents who have
bern living here for decades, even if they are
compensated, where are they going to move
07 This is especially sowhen bouses are now
s expensive, How much can yon compen-
sarte? And how many Thousing aress) can you
compensate for? The project also disorients
Tong-time buginesses as they are forced to

KIDEK.
T L
gk mmaine 811 3manpst

sell their properties so that the company
can hoild the highway,” she tells The Edgs.
“seciion 14 residents, for coe, are up in
arms ower the propesed highway, Most of
them are senior citizens, Where doyon vwant
them to move to? They have been in the
community for sa long. Se, for the sake of
development, dowe forgo the commuminy?”
Maria says she hes reached put to PID
Link (M) to ook for alterneciyve ways o ense
traffic fow in PL " think thers can e other
Waye Do ease congestbon such as ncreasing
thie number of public buses, making the bus
system more effvckent, bailding more pedes-
trizn wallrways or diverting taffic (oo alver-
native routes). Traffic congestion also onlky
happens at specific hoursiduring the moming
mazh hour and during office and schoel honars,
it is something that they can think aboue”
“¥ou are adding cost end stress (o the pea-
pletand spoiling the whole landscapeof P by
heving this hamongous highwey," she says,
pointng o the bulldisg of pwo toll plazas on
the propaosed highosn — one 02 Talan Harapan
and anoiher at Binsra "Moving forwardwien
wetalk about climate change the highwayFID
Link)is defimitely not helpful Wi have to think
of other sustainable methods that are doable,
[inwolve] less cost and ave less smessful ™ @



Air Selangor aimsto reduce NRW by
0.5% thisyear

Wednesday, 03 Feb 2021

Suhaimi Kamaralzaman

KUALA LUMPUR: Pengurusan Air Selangor Sdn Bhd (Air Selangor) aims to reduce the
average rate of non-revenue water (NRW) by 0.5 per cent to 28.1 per cent this year
compared to 28.6 per cent last year.

Chief executive officer Suhaimi Kamaralzaman said Air Selangor had allocated RM293
million this year to achieve the objective and various initiatives would be implemented
including detecting at least 78,000 cases of leaking pipes on distribution pipelines in the
Active Leakage Control Program.

"Air Selangor is optimistic and will continue to actively work to lower the NRW rate this
year. This initiative has proven to be successful for three consecutive years, namely a
consistent reduction in the NRW rate based on a target of one per cent decrease each
year.



Of the total allocation (RM293 million), we have allocated RM170 million for the critical
Old Pipe Replacement Program, while RM16 million for the replacement of old and
damaged meters.

"Air Selangor will establish a total of 75 District Metering Zones (DMZs) in the DMZ
Establishment Program besides replacing old and obsolete pipes, especially the 150-
kilometre asbestos cement type through the Old Pipe Replacement Program,” he said in
a virtual press conference today.

He said this year they would continue to install 1,780 sensors on the main pipes to
detect transient pressure and leakage at an early stage; as well as using 3,000
Permanent Leak Noise Correlating Loggers on reticulation pipes in 60 DMZs.

He said Air Selangor has managed to record a decrease in the NRW rate of 1.1 per
cent in 2020, to 28.6 per cent compared to 29.7 per cent in 2019.

"Significantly this decrease means that the loss of treated water in the distribution
system has been reduced by 43 million litres per day, which is equivalent to 43 million
bottles of water measuring one litre per day.

"This savings is also equivalent to the total production of one of our medium-sized
treatment plants, the Wangsa Maju water treatment plant, which produces about 38
million litres a day," he said.

He said the achievement (1.1 per cent) exceeded the target of 29.2 per cent set by the
National Water Services Commission (SPAN) despite facing the implementation of the
Movement Control Order following the COVID-19 pandemic.

Suhaimi said Air Selangor was determined to further reduce the NRW rate to 25 per
cent by 2025 and further to 15 per cent by 2049. - Bernama
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CONSTRUCTION

PETALING JAYA; All eyes will be on the oat-
look of the local constroction secior 85 the
trhling of the 13 Mnjn].'i;la Flan [1ZR{P}
hangs in the balance due to the declaraton of
the natomaide state of emargency until Aug

1.

I bgght of this, Aminvestméent Bank has 4n
“underweight' cutlook for the local constrc-
i gector ovier the nest six (o 12 months,

“1t has beern chose j0 & month since the sue-
penisian of Parflarment e declara-
con of & state af emeETgEncy nwide

"However, it is still unciearif the tabling of
the 1ZKF (2027 (o 3026) would he
i another date or the govermoment. ol
ot the fveyear development plan for the
nation in the absence of the smiting by
Parlisment,” it said in 8 repor yesterday,

Af & result of the infy SUrToun
the 120E, Aminmmmmaidn is.rmm-ﬂ'ng

Aiming ks view that the government will have
very limdied room: for Bscal manoeuvre, given
the eleirated national debt that has been
weighed down further, by the economnic
imipasd of the pandemic, &= wall a5 the mas-
aire redief to cushion the economic
irmpact of tha

"1l vese have culminated in Fitch Rnl:lur
December 3020 downerade of Maia
long-term forelm-currency Bsuer delinilt ral

ing to BER+ from A- on the heels of 547
G.‘ﬂl:-li Jume 220 dewnjirace of
%tﬂ]’ﬂﬂuﬁ! from EmhlP_

""I'FIE-' believe e recent termination of the
Bl-Singapore high-speed :rml project should
SETVE a5 & wake- IEE call to the market.”

I’.'Iperannmj.‘rgr e report sald constructon

e are subject 1o higher operating cost

loweer cy due o resivictions on
hﬂrklnghnun and worker density on the
aitp.

It noted that constroction firms are also
B ey o darnikie e inae

up 13 iorees for - foreign
wiorkers, I eampllance with the Worksgs'
Minimum Standards of Hoosing and
Arnenities At 1950

The report alEo said comstruction players
are further subjected to higher operatng
nzks.

uilding sector

comes into focus

Much depends on the unveiling
of the 12th Malaysia Plan

Cautious ﬂ:-pl'nﬂl:l't: & construction site in Kuala Lun'u:lur The sector is further sl.th-attedtI:l
higher operating risks. — Bloomberg

“The higher operating risk is doe o the
potential sop-work order ar enbanced
mavement control erder on the dormitory in
the event of Covkd-1% Infeciions, shomage of
ﬁuﬁn warkets as borders remain largahy

B

nd the palley o reduce the couniTy's
rebance on forakgn workers™

Amidsi the uncerisinty In the rollout of

public infrastruciure  projects  locally
Aminvestment Bank said o pimber of play-
ers hawe wentured or returned 1o owarseas
markets
“Far ingtanoa, Swneny Constroction in 2000
bisgged W il [ets WOETs oee
RMH[H}JJEIIEQ EI!!!IIHPE g hybrid aneity

madel, while Econpdle secured a 175585, 7mil
(AM347 Smll) plling and sehstiuctose work
smiibcontract for an inie emleriainement
compiex n Phonem Panh, Cambodia
eamwhila, Gamuda has been shorilisted
for two Tunnelling packages of the ARI0BI

(RMG0DH) Sydney Memo West and the
A%z.ohil LBMT.EH.E Sydney ME motorway in
Australia.”

The research house added that it may
upgraie 15 underwaighs call on the sector to
“neurraljoverweight I the governmen)
decides wo forge ahead with the implemenis-
ton of key public infrastruciure projects.
deapite the weak fiscal pogition




Lebuhraya SUKE siap 87 peratus

Kuala Lompur: Projek Lebuh-
rayva Bertingkst Sungai Besi-1ilu
Eolang (SUKE} mencatatkan ke-
majuan pembinaan sebanyak 87
perutus peds althir tabun lady
Apabils -paks] CBI yang meng
hubingkan Jalan Taman Puira
dengan Jalan Merbau  berfam.
piran Pekan Ampang, stap se-
penihnya

[ addalah pakod] pembinaan per
tzme deripada lapan W
siap seperubigyn bagl e
bih rays fta

Timhbalan Pemgurua Besar S10-
KE, Ir Dr Farulazam Eusole, ber-
kata peksj CHS sopanjang 2.7 Ki-
lometar (Kim) it membebitkan
lalaan di ¥awasan Ampans Wa-
erfront, Basndar Baharm Ame
ng dan orakhie ¢ Jakan Mer-
han berhamplran LET Ampang
denean keris pemblnaannys me
ngnmbil mas empal tahun, 1=

bih mwal daripada jsdual dite-
tApREn.

“Jajaran pakej tni akan mem
bamtu melancarkan aliran trafik
dari kawasan sekithr Bukit Tne
dah, Kampung Dato” Mufll, Ta:
fian Kosas dan Bxndar Baru Am-

PR
“Pengguna yang menghala ke
prasat bandar Euals Lampur co-

pambangunan prokk m‘nuhmra
SUKE 1t jugn bakol rmemberd
manfast terutama kepada pen
dudok selitar Ampang bertlonbn

[
Farulazam Ensofe

Eerja mengik taral Jalan Ampang
sedia ada terletalc di bawah stk

tiap hala

“Menerusl - penambahbailkan
ini, pengpuna di Jalan Ampang
akan mendapal Balan vane behih

seles, lancar don percwma,”™ o
tanya

Punbinaan Lebuhraya SUKE
sepanfang 244 lom b berimula
podin 23 Opos 308 dom apabila
slap seperuhny: ko akan mengs-
ranghkan kesesakan lalu lintas se.
kurpng fourangnya sehanyahk W
perains di Lebuhreya Lingkaran
Tergah 2 (MRRZ) dan kawssan
kepadatan tingel sekitar Cheras,

di 5ri Pateling dan beraidhird: 1o
Eelang diJelam Lingisran Tengah
2 (MBRZ) ifa akan mempuasyal
sambnngan terue dicl lebuh ava
Ie Iobwd rava dongon mengh
bungleam secara teros bebarap Lo
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Sultan Ibrahim: Johor solar project largest in region

By YEE X1AMG YN
newsdeski@thestarooemmy

JOROR BARD: Johor will shon

hecome a £ producer of emn-
ranmentally-friendly en with
the opening - of a 1dhil =nlar

pevwier plant I Pengerang.

Johor Ruler Sultan [bahim Thni
Almarhom Sultan Iskandar, who
muicls the annguncement via his

Facebook page yesterday, sald the

pect woatlrl e the bigeest of it

in Soupth-Fast Asin with a com-

bined metalled capactty of 450 peg-
AwaLts.

Sutan [hrahim sald the profect,
ta he called the Sultan Ihrahim
Solar Park, would have o healthy
BCOMOITG r effoct for the
peaple in the form of job opportumi-
e al vartouws levels,

“With this exciting pragect; kehor
wwill males & guantun leap nfo the
world of renewable and sustainabin
clean ensrgy.

“This project will akso mark the
srate's flrat major foray inde barge-
ecabe susteinahieenorny to Eoster
green economdes snd A cleaner
BTG e

“lahor is one of the states blessed
wilthy Tnigh sun hionaps, Tn i fime: thing

wie fapped infn this resourte (o
baos pur pawer genseating capact-
ty and contribute to tho prodoctian
of remewrable enprgy” he said

According to Sultan Theakim, the
propect is the state's first major pri-
Tata - investmien| Lg;uim far 202
and the resubt of Hulers oontin-
wed eflforls o wod lAvesters and
spaur Johor's economic growth for
the henefit of the people,

Seilvamn Txrallm Bexpecied malll-
clste the offirlal ground-hrealking
cerembny ab the project site in

Pe an March 23

'rrlﬁmectisahu I Line weith the
2030 Johor Sustainable Develop-
ment - Flan which “places major
Emn%mhasls o Environmerital preser-
va and protection as part of the
state's econnmic development plan
for a more prosperows sockaty
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Camment
WONG CHUN WA
[T hard not 1o miss: the st F5-sinrey
Bamis at Towsr that k= midng shape in the
skyline of Jabor Bary,
The i building & & part of

Coramnarkn Sware: i lead project of the pres-
tigiois [orahim  Internatlonel  Businese
Dristrict AN} of Tahar Bapa,

The teweer is almost 75% completed and
will be fully done by the end of the vear,

Thersis pianty of biee on: the progress of
Eﬂranamn%qu;:e. &=t 15 Hakesd |ﬁn Rapid
Transit Systam (RTS) that will take commartars
to Simpapore o just fve minuotes

For pedestrians the development provides
mdeed aerial walloways ﬂ'[]:klgd direcity to
both RTS and the Immigration Complex in [B
Sentral, which is & B-minuts walle

The citys ransformation plan would no
doubt have an Impact on the propenty scens

in [B.
Coromation Sguare, which was lannched
by tha Enftan of [ohor, Sulian Ibrahim Ihnd

Almachum Sultan Iskandar in 2015, is a
mixed integrated development, comprising
a retail shopping mall and six high-rize tow-
ers {two hiocks of high-rise ssrviced apar-
ments, two olfice towers, a hotel and medi-
cal suites).

According to Johor Carporation (JCorpl, the
medical suites will ke managed by JCorp and
FF] Healihcare Bhd,

Bestdes offering modern medical servic-
&g, where (here will be “traditional and
afternative freatments tike Ayurveda and
acupunciure by inlernational brand G-
tors, apart from providing varous health-
care faciliries™,

The target market for the medical snites
S SR ot AL AR st

art ore OIE

aFru:l ithase frnm melr;.lﬁdle EEEI. as well g
China, South Korea and Jap

]t'E-nﬂ-E-EI:[‘EtﬂLEIIHE-HB.]HE} ke & 1ah emn

Coronation Square
is Johor Baru's KLCC

Ambitious project: The construttion site for the Johor Baru-Singapore RTS Link Project's
Bukit Chapgar station, There (5 plenty of buzz on the progress of Coronation Square, as it is
Enked to the BTS that will take commuters fo Singapare in just five minutas,

the progeess of fhe Ibrihim International
Husiness Disrict {IIBDY,

The retall shopping mall hag seven levess af
retail space of eefy L2 million sq ft,
The e-n]:::e dew ?ﬂ.nn saum :,ua.-eg-un
from 2017-2023.

According va an urban plavnér, an bidiicats
netwnrk of fyovers will bring wehicular i
fic from Jalan Tebrau and Jalan Tum Aldod
Razal ot a pumbar of Jevels and link straight

into the Coranation Square development and
nﬂ’dm Jalnn Abdullah erehim ar Jolen Traa
and the surrvunding highway system

"Thess lnkages, which are par of the
transformation of JB, will bring plenty of pos-
itive changes 1o the clmy," he said,

As o regilar visitor o T8, T always found [B
hewving & Eiﬂ:}u pemnaﬁ and we can't help
bt o make compacisens 0 e vibrancy
arross the Canseway,

A -classic cage of w0 near and yetso far

The 1B city folks deserve o enjoy urhan
resiewal an a4 seake that re-focuses on the ory
centre and polarises walues in the
sapre winy thit the KLCT dixd far Koals Lumgpur
from 1997 ormwards.

REght now, the area coverad by the [IED is
bordered by Jalan Ayer Molek, Jalsn Tun Sci
Lanang, Jalan Tun Ahdul Fazak nnd ]ale
Suitan Mrahim, and & is ha:dlg'gu
metrapabitan, high-end Laok L

The tmnsformation plan, which is jointhy
developed by [Corp and the state govern-

Jment, aims to ftum (B inte & “metsopolis of

imiermaticnal sidndard.”

It covers 250 acres (101.17ha) within the |8
ity CEMmITE.

For-the laat four years, M izn develop-
ar Coronade Propemies 5dn- Bhd has been
fquuisly working on the BEM43bil project 1o
capitalise on the emcormous Impact of this
muly game-changing infiastracture, which
will join Orchard Foad in Singapors to Ry a
joagrney all bess than 35 minutes

Coronade's ¢ sraon seid: “We hed 1o
epgars in g lot of futureakegy o 5= how we
ol shape Coromation Square into 8 unkque
and integrated development, where the nesds
of temants and wisitors comerge in a safe and
enjoynlle enviranmene.”

Ome thing &= certain - there s plenty of
expritement ahepd for 18 and an urben facelift
s long overdue.

18 meeds n KLOC af i owm and It may have
the answer,

Diatuk Seri Wong Chun Waiis an award win-
ning veteran jouwmalist. Visws expresced here
are Hhea weriter's owm.



HSR: Malaysia pays RM320 mil as
compensation to Singapore

THE EDGE - March 29, 2021

KUALA LUMPUR (March 29): Malaysia has paid SG$102.8 million (RM320.27 million) to Singapore for
costs incurred for the development of the Kuala Lumpur-Singapore High-Speed Rail (HSR) project,
and in relation to the extension of its suspension.

The two countries reached an amicable agreement on the amount, following a verification process
by the Malaysian government.

This amount represents a full and final settlement in relation to the termination of the Bilateral
Agreement on the HSR project on Dec 31, 2020, Malaysia’s Minister in the Prime Minister’s
Department (Economy) and Singapore’s Minister for Transport said in a joint statement here today.

Both countries remain committed to maintaining good relations and fostering close cooperation for
the mutual benefit of the peoples of the two countries, the statement said.

Meanwhile, responding to media queries on the difference between the $5270 million that
Singapore has spent on the project and the amount that Malaysia has compensated, the republic's
Ministry for Transport said the S$270 million includes land acquisition cost.

The ministry noted that the Singapore government can recover value from the land it acquired, thus
it is not seeking compensation for it.

"For example, one piece of land acquired will be used to develop the Integrated Train Testing Centre,
which broke ground recently," explained the ministry's spokesperson.

For the final compensation amount of $$102 million, the ministry said the bulk of it was computed
and determined when the republic acceded to Malaysia’s request to suspend the project, and was
stipulated in the HSR agreements.

On Jan 4, the republic’s Minister for Transport Ong Ye Kung said the termination compensation
involving the HSR project would include various abortive costs, but not land acquisition costs since
the value of the land could be recovered.

He said Singapore had spent more than $$270 million on the project.

"Some of these costs, such as for consultancy services, design of infrastructure, and manpower to
deliver the project, are abortive costs if the project does not proceed," he said in Parliament.



CATALYSTS

'CONSTRUCTION

SECTOR TO

DRIVE GROWTH

Boost seen from potential rollout of MRT3
packages, expansionary 2021 Budget

FARAH ADILLA
HUALA LUMPUR
brifnstoom. my

HE constructlon sector
Is poisad for an upcycle
dize to the potentlal re-
vival of the Mass Rapid
Translt 3 (MBT3} profect and the
expansicnary 2021 Budgst.

Some analysts sxpect the sec-
tof's contributon to the gross do-
mestic prodoct (G0 growth to
hit 15 per cent this year, reversing
lnst year's M) per cent contrac-
TIOTL.

"We axpact the impending rall-
out of MRT3 packages [n the sec-
ond half of this year o catalyss
the construction sector by lifting
market sontiments in terms of
higher order book replenishment

prospects apd earnings recovery
momentuim for construstion
plavers under our coverage.” it
aabd i A repor.

With the govesnment peloriris-
ing development expenditurs on
high impact projects, MIDF Re-
search said it expecied & 149 per
CRmnt Increase vear-on-year lor the
construction secins s GOP contr-
batiom this yaar,

MIDF Research malntained its
*poalttve” call on the sector and
namead Gamuda Bhad as the major
early benaflelary,

Thig la pramvised on the MMC-
Gamuda consortium belng the
TmkEyY Comracior of praject de-
livery partner (FDFP),

MIDF Research said Gamuda
would also likely be the tontrac:
tor for the tunme] works, glven its

Eﬂ'rn'rid-ﬂ EH:! i3 er{].r o e a I;rl.g brr:qﬁ'cmr]r,.l"rcrm the revival qn"t-.he Mazs Rapid Transic 3 (MET3) project

given s experience in bock the MRET and MET2 projects, says MIDF Research

experience in both the MET] and
METZ projects,

Crher bepeliciacies included
LM Corporation Bhd, Sunway
Construction Gooup Bhd, WCT
Holdings Bhd, Gabungan AQHRS
Bhd, Malaysian Besounces Cor-
poration Bhd and Malayan Ce-
ment Bhid.

Fublic Investment Bank Bhd
(PublicInvest] said MET3 would
fivee an immediate impact on the
econdamy as it was a shovel-ready
project, assuming the govern-
ment procecded with MMC-
Gemuda a5 tomkey contractor,

"As thiz project ks expecied to
kickoff in second half of this year,
wie belicve the povernment will
proceed with either a PDP or
turnkey contract model.

"Bat reverting to the POP mod-
el is unlikely, given constraints
on the povernment’s funding as
POP fees will result in additional
CD5EE,

"Thouph it is repoited that the
FDOP model is being explored to
minimise execution risks, we
think this could potentially be
cffset by the experlence of con-
mactors with good track records

previcusly levolved in the MRETI
and MRT2 projects.” it added.

Fublicinvest miintained its
“neutral” call on the sector.

Burea Malpyzia's constructon
index closed 1,16 points, or Ousd
per cent, lower ar 185,26 points
vesterday.

The index's most achive ooumn-
ters were Widad Group Bhd,
which shed 2.5 gen, or 4.81 per
cent, ar 495 sen, Ekowvest Bhd,
which eased one s2n, or 1.95 per
cent, at 495 son and Zelan Bhd,
which closad 0,05 3en, or for per
cent, lower ar 12 sen.
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Jajaran Utara ECRL ke laluan asal

Seksyen C babit
Mentakab ke

Pelabuhan Klang
ditambah baik

et Alwaliiis Alias
zahrini@blucorm nmry

Putrajaya: Jajaran Utars  atay
saksyen C Projek Laloan Rel#an-
tal Timur (RCRL) dari Mentskah
ki Pelabuhan Klang akan ditem-
bah baik dan dijajarkan semuala
ke laluan asal seperti dicadang-
kan pada 2016-2017 dengan hos
anggaran pembinaan RS bi-
Liom

Menteri Pangangkutan, Datuk
Seri Or Wee Ka Siong, berkata
jajaran baharu dilensli ECRL 3.0
ity dilaksanskan seldpas me
mbil kira hasil perbincangan
permuafakatan  dengan  plhal

berkepentingan terbabit desgan
projek ECEL sopirti kerajasan te-
gari, agensi kerajaan parsekiut.
an dan negeri, pithak berkussa
tnmpatan serta pemain industel.

“lalaran asal Selayen © inl
vang jugs dikenall sshagai Jaja:
rk Dhtsra; akan membabitioan la:
luan RCRL derd Mentakah ke Pa-
latuban Klang melalui Bentong,
Combak dan Serendah berban-
ding Jajaran Selatan yang ms-
falul Megeri Sembilan,

“MOT sebagai pihalk dipertang:

nean ECHL. mendapati Jajaran
Utare aksn meningkatkan lobo-
lehmampuan projelk ECEL dan
seterusnys membari lebih man-
faat kepads skonomi, alam skl
tar dan sosial,” Katanya pada &b
dang media di Hementerian Pe
::ﬂzun.ﬂ:utan di Putrajays semma:

‘!‘ang ot kedin Ketun 5etiag
saha Kementertan Penganghko
tan, Datuk Isham [shak dan Ke-
bua Pegawsl Elksekuiil Malagaia

RFall Link Sdn Bhd, Datuk Serd
Darwis Abdul Razak.

Mressaarat  jemash  menter:
pada 2 September 2080 sudah me-
lulusksn jajaran terbabit danm
pada 11 Meclelu sigtis
k=majuan projek ECRL
dimakiumEan kepads
jerngah  mentert dan
Eabinet mahu palaksa-
TEEN &2 C ECRL
dilaksans serid-meria.

dejaren  Selsven C
ECHL 30 dianggarkan
moerangkumi 201 kilo:
meter (hm), termasulk
324km |afaran skeihan
berbanding Jajarian se
Bl il B5.5km (ter
masili 41.5km jajran
sisthan), In menjadikan keselu-
rihan fajaran dari Kota Bharu ke
Palaltmhan Klang dengan peruha-
han ferkinl adalah sepanjang
EE5kcm.

Jajaran Utars akan membahit-
kan pembinaan fujuh siesen da-
lam fangka mass panjang, de-

Dr Wee i Siang

ngan lima steson akan -dibing
peds peringhat awal [aitu stesen
Temerloh. Bentong, TTT Gommi bl
Serendah Bary dan Jalan Kastam
[Polabehan Klamg). Doastesen la-
gl lEitu  Pancak

l Alam dan Eapar di
Setangor ditetapkan

sehapel stesen pe

rancangan masa na-

dapan.

Daripada jumiah
ffu, empat stesen
adalsh stesen  pe-
numpang dan kargn,
manakala ITT Gl
bak diletapian saba-
gal sissen penim:

pang.

YEita sedia meak-
lum Bahaws unfurcan peidapaian
untuk BCRL sdalnh daripada per-
khidmatan kargo, Justeris Jaja-
ran Utara ECRL akan ditumbah

JAJARAN BAHARU ECRL

Projek ECHL

= Paerilik pinpjeik, zsal:
Maizvsia Fal Link Sdn
Bhd (MRL) syariat

bujuan khas (50 itk

Kemeaterion Hawargan
Dimerbmdankon.

'[ﬁﬂmﬂm.
pambinaan, pelaksanaan
Chini Camminications
Coastriction Company
Lid [CCCT)

= Mial projek: Angganan
HHEDHW Y

Kranalagl ECRL

« 31 D abar P01 Projek diuslan
Kalbinet,

* | Nowvemnbor 2078 DOCC - denugerah
Wonired bina iandasan §80km
nurungkan Palabuhan dizng,
EetangerPenpislan ulbor,
Eelarizn,

= ¥ el 207TF. Tonibahar gerunlukan
F*1.28 biion bagi lshjutan jajaran
dar Waksf Bharu-Pengkalan Bubor.

« 15 Ml 30T Madaysla, COCC
tardatannan peranian tambahan
withisk fass ket prajek ECRL
berrdai RS Bilan

+ B Dot 200 F Pesphindah frdgjek
dirrrilnkar.

= 23 Chgos J0TF; Kabingt lolus projek

naik tarsf ECRL kapada progak
anclasan berkemices, parnalanjgan
lambahan AMI0.S Exlien,

= X Julnl 2000 Madaisia Rail Link
A Bhid arah CCOC fordilisn karia
pembsnaan yang sudah smp 15
paErats

o 3 e 200 Perdana Mapntes, Tun
D Mahathic Mohamad berkals ECRL
nkian dituriskan pads shaly yang
fesal apabia rundingan sernuls
dergan Chrna dimakiomadioan,

v X3 Mac 20 Pengenss Majlis
Penasihat Kermiaan, Tun Dakm
Zaswddm barkats Maldysia dhaniia
mulitamad penanjian ECRL pada
el & pril dengan perpmatan kos

BAMASIAM A
e Chigan

frk

inbih RMIG bilion

= 2 ApH| 200 Ching jemput Malapsia
ke Bestng wntyl; Keemes lini sTaiue
ruridipan projek

= & April 2015 Mlenier] Pengangkutan
At by Lobon safkan agein
ECRL akan-diubah, bari manfaat
kepadas Megefl Sambean mkeranya
ia denuthan salepas undingan
dengan China

» 12 Apeil 208 Kerajasn Lamsim akan
samburg 3emuis grojek selepas
perjanjan tambahmen o anfara MAL,
o

» F5 Jullal 20500 Projol aksambaing
semula selepas ¥ bulan tertanggun

denpar kos RME4 bdion. fajaan

Fiid et
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G40k defgan dTTom atau £5.2
paratia glami perstiahan

= T Mac Ha0: Perdana Menten Tan
50 Mybrgiddin Yazan jaman ECRL
akan Aiteniskan

= Jidlal 200 Kerajaan bincang
penjajaransemula ECRL

» ¥ Sampdaryrbeor 2000 Jernash MeEaksn
ik issan prrgaran semula ECRL

« Bl Mag 30371 Jermaah menteri
dimakdumian stalus iemaEn
ECHL Wabirat mahu Seksven ©
ECRL dilaksanshsn terls marka.

s & April 2071 Mantor Panganigiulan
[Datuls Seai D Wea Wa Soing umum
panjajaran semula ECRL socar
rasmi

podda jelaran dan skop projek
ECRL," hatanya

Sementara i, belizu berkata,
leng HMSD Bilion unbulk pembing-
an mangikidt jajaran asal adelah
lehih rendah berbanding kos asal
pemhbinaan Fasa 1 dan Fasa 2 Ké-
tika projek infrastrubtor megs
iy dilancarzan pada 2007

Angparan Eod o juga leblk
rendah berbanding anggarcan kes
pembinaan ECEL 20 dicadang-
kan kerajaam Pakitan Harspan
(PH) melalui Jafaran Selatan o
disartikan dengan pelaksanaan
barasingan pembinaan Serendah
Brpass, ladte RM5Z28 hilion

Bebelum Il Kos - pembinean
ECRL &0 adalab selitar R bi-
Lion tidak termasuk kuantiti pe-
runtukan dan kos pengabaian
ECRL 1.0, manakalks sngearan kos
Serendal Bypass BMS bilion.

Bellan menielaskan, Serendah
Hypass bakal dapat menarik la-
bih mpatan kargo untuk ECREL
dan apabila beroperasi kelak
akan menawarkan tan
kargo dari negeri di Pantai T
mir dan |alusan KTMB sedia
s,

“Melalui projek  Serendah
Bypass yang kini an ke
delam Jajaran Utara ECRL, ma-
salah kesesakan servis Kargo di-
hadapl KTMB' miefintasi Koala
Lumpur juga dapat digelesatkan

“Walanpun pelakzanaan ECHL
diuhah kepada jajaran asal, iaito
Jakaran ara, priojalk BCRL se-
cars kpselnruban masih baleh di-
glaplean delam masa tajuh tahun
dan ymuls baroperasi pada 2007
katanya.

Hetika ini, pembinaan ECRL
sadanpg berjalan pada tahap mem-
beranpsangkan, iaitu 2158 pera-
tus aetaket Mac 2E1,

Hearje pembinaan sedang ik
calc dijalankan dan berbiompda di
Beksyen A (Eota Bhara:Diusgin)
dan Sekeven B (Duaogun-Ments-
kab}

ATEFATIN PENEEULMRD PRl
pang ECRL 3.0 adalah 500 juta
penumpang menjeiang 2097, ma-
nakala apgFaran ENEEINaAT
Teargn pada 6.1 Juka o

[Ilta.m'n minkah pegars berups-

i mehangrung kes pembinaan
ECRL ketika ini, Ka E-hmn bz
lcata, profek too dlsrukiorkan ee
bagal pelaburan domestik yang
dibiayai pinfaman mudah dari
Ching melalot  Export-Import
Banl of China (EXIM) sshanyak
5 peratus, manskaiz selebihnya
metalui penertitan sulok.

“Hanya RML.5 bilion dibimyad
kergjaan dan sudah mandapat ke-
Tl ¥ g
dalem tempoh enam tabun akan
datang; ;

"Wamun, fomlak ini 1.hl§:$
hanm:m p-ﬂﬂl.l dikbssrar i
ini, mungkin akhir nantl bara
dibiayar

“Projelk ECRL  mampumnyal
pembiayaan darl EXIM China
dan kg, Inladalsh terma pem-
blagaan daripada awal peojek ind
diperkenalkan lagl" ketomys:



POSSIBLE RESTRUCTURING

Ministries holding discussions over management of highways

FUALA LUMPUR: The Works Min-
Istry 15 assessing proposals from
some- highway concessionaires
on & possibie restructuring of in-
tra-clty highways without bur-
dening the users,

Senlor Works Minlster Datulk
Seri Fadillah Yusof said it wis dis-
cussing with the Finance Min-
istry an managing the countoy's
cxisting and naw

Onee finallsed, the peoposals
asould be submitred to the Cib-
irvet for approval, said Fadillah at
a medis session yestenday.

"PLUS Malayeia Bhd is under
the Finance Mindstry. The Works
Ministry looks after other high-
wavs, sspeciatly Intra-city high-
ways,” said Fadillah when asked
about the toll resecturing pro-
pozal involving PLUS Malaysia

He added that the ministry had
received proposals from some
highway concession companies
on similar concept bot better
proposals than PLUS™.

Fadillah said the proposals
came from, among others,

Gamuda Bhd and Projek Lintasan

Hﬂ? Holdings Sdn Bhd (Prolin-
CRS§.

Cramibda has either magority or
signiftcant stakes In four intta-
city expresswavs, namely LDP
[(Lebuhrava Damansara-Pu-
chongh, Kesas (Bhah Alam Ex-
presawayl, Spelnt and Simart,

Profintas, which is owned by
Permodalan Nagional Bhd, owns
and operates saveral highways
giich as the Ampang-Kuala
Lumpur Elevated Highway,
Cuthris Corrldor Expressway ancd
the Damensara-shah Alam Ele-

vated Highoway,

Fadillah said vaking over high-
wave and resminating toll ates
woild pose a financial burden on
the povernment and the Public
Wiorks Department particulardy
a5 it was fesponsible for main
taining federal roads.

Ohe possible solution is to offer
intra-city highway concession:
pires o fixed fare and gn exten-
sion to the concession period in
return for not raising toll retes as
stipulated in the concession
BEFCSTETILS,

Fadillah also provided an up-
date on major road and highway
projecees such as the 30e4km
Central Spine Road (C5R) and
Pen-Borned Highway,

The RM75 billion CSE, which
links Bentong in Pahang to Kuala
Erzl Im Kelantan, has s8en
a6.53km completed, wich
106.57km under constructiomn

Feor the BEM27 billion Pan-Bor-
neo Highway, Fadillah said 62 per
cent of works. In Sarawak  had
been completed while for Szhah,
it wis 49 per cent.



BRT Iskandar by
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Malaysia
elengkap
jajaran RTS

Pemangkin
pembaharuan

penganghkutan
awam di Johor

el Dy Jehomaad
bhnews@bh,com my

Iskandar Puteri: Eerajazn nege
ri Fakin Baz Rapid Transii (BRT)
Iskamder Malaysia mampo men-
Jadi pemengkin  pembaharuan

pengangloutan awam di Johor se-
Enll gus meningkaikan kKadar
pengiuiaEn  panganEkilan ber-
Remaan dalam kalangin masya:
rakat

[i berikutan sistom yang se
dang dalam fempoh’ percubaan
galama tiga balan itu mem punyal
fedetihan sepertl Retepatan fa-
dunl perfalanan, kesebesaan pe
ngangkutan dan menggunakan
ekl ke

Menteri Hesar, Datul Hasnd
Mohammead, berkata BRET berde-
nasan yang heroperdsi pada 2023
juga menjadi pelenghap Jajiran
Sistem Raphd Transit (RTS) dagd

Zan
Burliit Chegar, dekat sing la Woo-

{iands, i yang aksn ba-
mpu&s?ﬂﬂlﬁ

*Sava yekin BRT Iskandar Ma-
ieysia bersda di landesen vang
tepat,

“Apabils kita mempunsai BETS,
i3 bukan hanva dapat menyele
saikan kesesakan 4i Tambak Jo-
hor Merans ada lalusn kedua, te-
tapi ia dapat memberi peluang
RTS membawa 10,00 peniimpang
setlpp am

“Sebab itu sistem BRT men-
Jadikan ‘apecasi BTS labih ber-
kesan dan Bermakng  kepoda
PEnEgung ataa peuiudnk Kaw-
sin Johor Bakr dan negerl al
amnya,” katanya pada sidang me
dii selenas pelancaran wjkan cin

Hﬂ%ﬂwﬁ} pada magiis pelencaran ufian rints BRT [kandgar Malaysia o skandar Puters, fofar Bakin,

tis BRT Iskandar Mgeliyeia, di
sinl, semalam.

BRT dijangks mempumyai 13
putan rengkatan sepanieng 2051
kilometer (km) termasuk 553km
{Trunk Linel, 1.247km {Diract
Ling) dan T4lkm {Feeder Ling),
membabitkan pelbagas laluan.

Tiga lalusn wiemenya mamba-
bitkan kawazan [skandar Poieri,
Skudaidan Tebrau dengan 33 ste-
gan parts sebuah terminal wama,
difangka muta dibins menjelang
axhir tahumn ini.

Hesni berkata, penganghkutan
awam sedin ada periu dibuat pe-
nambahbalEan dari beberags= se-
dut gl menacik minet masys
rakat menggunakan podchidma-
tam ktil,

(Bole BERNAMAY

Beliai: berkaia, sntarmnya ke-
tepatan jadual perjalansn bas
sampai ke stesen, ' keselamatan,
jenis pmgangkutan dan jannlah
iambang.

“Bama mds bas Musfakat
afmtipuin - pengangkuten  awam
veng ada, kita tabw banyak ruang
oniuk penambahbailan.

“Perkara berkenaan dalam per-
timbangkan dan perancangan
gpebiln BHET [skandsr Malayeis
ditangunkan.” katinie.

Sementare i, [smail berkata,
mempelang AR5, rangkalan lipu-
tan pengangkotan BET itu akan
dipertingkatkan daripsia 38 pe-
ralis Eepada 90 peratus KneRsan
pembangunan ekonomi Bskandar
Tdainysin.
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‘Rail industry needs more talents’

Wee: Govt to develop local expertise by enabling technology transfer opportunities

By RAHIMY RAHIM
reheTyTiEthastar comumy

EUALA LUMPUR: The country
necds more homegrows talent to
support the raphd develnpment of
thie ritileiey sector following govern-
ment approval for seven profects
that will add another 1,000km of
tracks 0 the network. says
Transport Minister Danik Ser D
'NEE lr.a siang (e, 4

iﬂﬂ;rnm’.lm Fail transpart

i hgh mamber afe:ﬁelpm

:nmwvd 1Dﬂtﬂ'ﬂ'ﬂ

ety he sald.

“This 15 the cumulative estimate
by vall operators es-well a5 contrac-
tors mwolwed in radl projects, con-
sigtng of planming, comstructian, up
in the operations and maintenancs
phases” he caid in his apeech at tha
Taunch of Rafl Industry Development

Programme. (RIDF)Y under
the Stratemc Indusiries
and High Pecformance
SME Improvement Fro-
gramma [Feestige) here
yeaterdy

Thie event was sttended
by Enireprenseay Devslop-
mant amd Cooperatives
Minister Datuk Ssrl Dr
Wan Junaidi Tuamdog Jaafar.

Dr Wee admitted that most local
campanies wwire SOl Tacking in
techndeal skdlkz and funding in ordsr
t be immlved in the rail sector, asil

Erﬂl:umd mgh Eavels of infestment
technologleal capabilities.

“Supply and mamtenam:e -
tracts wre dominated by compankes
froam China, Slemens from Germany,
Fliracihi feomm fagan, and Bombardier
from Canada,™ he said

“Realicing the lmpartance of rall
development, the  Transpoct

Ministry has parinefed
with  the Technology

o can:
duie w:-dnfﬁgmupmem

pr:ugrammea for industry
players.

"Imi an et to develop
this raill indusiry holfsd-
cally, the Troms Minis
iry had esta d the
Mational Eaifway Contre of Exeal
lemce (MRCOE], which serves 88 &n
integrated il industry devalop
AT CETime.

*In thiz regard, the NRCOE will
focus -on dwebpit@ the capecity
arvd Hpﬂhlll.ﬁ':éllfnlnﬁ| rail indastry

"Unider RIDP, local indust
erg will be identified a.maaglng i
their respective expeciise and teche
nology twansfer unites from
original equipment manufaciurers
and will be matched with anchor

eompandes to oniire koacal edmmpa:
nies have the opposundty (o
ingreass capacity. and capabality 50
thiat they will stay wlabls and com-
petstive,” sdded Dr Wee.

He said the povernment wioold
contimue 0 provide  suppart | o
puddsnice to local industry players
that ‘wished to strive o NCredss
thedr expertiss ard capacity,

"Undm'l’:'ustiﬁmm[l[ﬂ?.mmprb
nipg will ke told honw o ncresss
thelr capacity and marketabdlity,
and increass the percentagze of locad
conient toat keast 45% for some of
the companens, by 2030,

T waes told that eighl companies
hawve been selected for this pro-
gramme, narely EMIR Cool Asia
5in Ehd, ESC Sdn Bhd, 4TI0S 5dn
Bhd, KTH-BOM 5dn Bhd, Malnags
Sin Bhd, Majestic Engi San
Bhd. Innoglass Sdn. Bhd  and
Interfleet Kall Engineering Sdn Bhd,

“Celocted eofmpanbes will wnder
Ef an international sccrediation
programime, which is the Interma-
tamal Rallway [ndustry Hﬂndnmi.
5o that they are cligible 10
pite in Jocal rall peojects and eorm-
pete internationathy

“This is the frst-ever certification
programme held foc e rail indus-
ry in Ealeysie,” said Dr Wea, who
adidacl (i Nuriiser boost camme from
the matching gramt provided by
EME Corp, sn agency under the
Entreprenenr Development and
Copperatines hinisiry, to help these
cormpantes uperede their capacdy
50 al:lt;?; lﬁﬁm produce highes
g iy rts.

"Companies will also undergo the
Professional Trainimp Programme
[Safety Rail & Sustainabie Redl) and
be assisted in & more soctered
and targeted Induserbal capacioy

building programme,” ha addad
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Headline : HSS Engineers secures RM144.9m phase one Pan Borneo Highway
contract from govt

KUALA LUMPUR, April 22 — HSS Engineers Bhd’s (HEB) associate
company HSS Integrated Sdn Bhd (HSSI) has been awarded by the
government a project management consultant project for phase one of
Sabah’s Pan Borneo Highway worth RM144.9 million.

In a filing with Bursa Malaysia today, HEB said the 63-month contract,
which commenced on April 1, 2021, includes administration as well as
management supervision of the project.

“‘Pursuant to the exclusive teaming arrangement between HSSI and
HSS Engineering Sdn Bhd (HSSE), a wholly-owned subsidiary of HEB,
HSSI and HSSE will be collaborating to execute and complete the
contract,” it said.

HEB said the contract is expected to contribute positively to the revenue,
earnings and net assets of the group for the financial years ending
December 31, 2021 to December 31, 2026. — Bernama
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PETALING JAYA: HSS Engineers Bhd (HSS)
has a robust contract outlook as it can benefit
from the reactivation of mega projects.

The company is in a sweet spot to ride the
construction sector’s recovery cycle, accord-

ing to CGS-CIMB Research.

* It also expected this to take off from the
second half of the year 2021.

“We forecast normalised total job wins of
RM150mil per year from the financial year
2021 (FY21) to FY23. This is compared with
RM27.3mil in FY20 due to Covid-19 and lock-
downs,” the research house said in its latest
[eport. :
CGS-CIMB Research also noted that HSS’
share; havo an attractive risk to reward rato.

The ey poterial Sonecisiha could: ¢
secur(L ., HSS includea tie MRLS, thre
P‘-‘"lﬂng South Islands project and port infra-

- - ————
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structure as well as water projects, it said.
“Given HSS’s long-standing industry
track record, we believe the group will be
able to tap both the private and public sec-
tors for projects, with upside from its strat-
egy to secure new domestic recurring
income and overseas jobs,” said CGS-CIMB

Research.

«We like HSS’s multi-disciplined electrical
power management system business model
as it enables the group to operate in various

sub-sectors.
“In our view, this is even more of an advan-

tage as the government executes its post-pan-
demic economic recovery strategies, especial-
ly the resumption of infrastructure projects,”
i*added.

Thie coldpoeniivly eqd rc a substantial
improvement in order book growth pros-

HSS poised to gain from reactivation of mega jobs ,

pects, said CGS-CIMB.

The research house has initiated coverage
on HSS with an “add” rating with a target
price of 89 sen per share and it is pegged to a
2022 forecast target price to earnings ratio
(PER) of 27.4 times.

This valuation is within the range of -1
standard deviation from its five-year mean
price to earnings ratio of 44 times and com-

arable with its larger and more established
global peers PER range of 22 times to 30
times.

“We feel this is justified in view of the con-
struction sector’s turnaround prospects, the
potential rollout of new infrastructure pro-
jects, HSS’s dominant position in the domestic
EPMS space, and robust three-year earnings
per share compounded annual growth rate of
31.8%,” CGS-CIMB said.
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HSS Engineers bullish on securing more projects

By THOMAS HUONG
huong@thestar.com.my

KUALA LUMPUR: Engineering and project
management consultant H5S Engineers Bhd
Is bullish on its growth prospects this year, on
the back of new contract wins and the antici-
pated roll out of new contracts for ongoing
mega infrastriucture projects in the second
hialf of the year.

HSS Engi executive vice chairman Tan
ari Kana Sitampalam noted that as of June 4,
the group secuged RM185.8mil of new orders
cormpared with RM34mil in 2020.

“We are a&ry hullishinand Er{irg]lnlnn'im VETY
promising. Given our longstanding industory
track record, we think we are able to secure
mare projects in the secand half of 2021

“The government has announced the
out of mega projects in the second half, and this
cotild lead to a substantial increase in our order
book,” he said in an online media briefing afrer
the group's AGM yesterday,

In a statement, the group pointed out that its
current order book is over EMe00mil, which
will sustain its earmings for the next three (o
five years.
Meanwhile, half of its FM437mil tender book
are for rail-related projects, followed by water
(25%), highway (15%) and Infrastructure (10%j,

The major portion of the tender book con-
5ists of engineering services (60.7%), followed
by project management (37.1%) and building
information modeling (BIM) services (2.2%).

arding the tender boole, Kuna said based
on the group's track record, he expects a 50%
success rate for enginesring services and pro-
ject management job bids, as well 25 a 20%

“Given our longstanding industry track record,
we think we are able to secure more projects in

the second half of 2021.”

Tan Srl Kuna Sittampalam

success rate for EIM job bids,

"We are optimistic that the government will
speed up the implementation of mega infra-
struchire projects which mrludes Mass
Rapid Transit Line 3 (MRT 3), P Transport
Master Plan (PTMF) and Johor Bahm -
Singapore Eapid Transit Systemn (RTS) in the
second half of 2021 1o rejuvenate the economy.

"Our participation in MRTL, the ongoing
MRT2 and ECBEL are a testament of our engi-
neering capabilities, and position us favourably
o secure more projects,” he said,

On its regional expansicn, Kuna said this
would be via strategic collaborations with other

PHITH.EI'.B. d

The group s collaborating with a Japanese
pariner Nippon-Koed, to provide supervision
services for the Chennal Metro Phase 3 in India.

It has also started supervision services for
the North-South Commuter Railway Extension
project in Philippines apanese part-
ner Orental C ﬂ%] Ak

Meanwhile, the group also wanis (o leverage
on its project management consultancy (PMC)
eXperience 10 pursue o with Digital
Nasional Ehd (DNB) to implement its EM15hi

5G network rollout natonwide.

']TiE' groarp is also exploring opportunities in

the digital and technoiogy sector focusing on
data cemters as well as the 5C telecommunica-

tions space, as part of its revenue diversifica-
fion strategy.

Kuna noted that Singapore has a moratori-
um on new data centres due (o power and land
shortage, and neighbouring countries such as
Malaysia and Indonesia are expected to benefit
from the spillover demand.

*In the wake of the Covid-19 pandemic, Tiore
businesses have transitioned to performing
their operations online, With consumers and
businesses gobhling up maore data in an increas-
ingly connected world, data centres are in hot
demand,” he said.

Kuna pointed out that the sector in Malaysta
Is expected to experience revenue growth of
maore than TE$800mil {Rlﬂiﬂbﬂ}bﬂﬂau

Alsa, slatistics an te that the
data centre marlet in South-East Asia such as
singapore, Malaysia, Indonesia and Thafland
are poised to grow at 14% compounded annual
growth rate (CAGR) to US$3.5bil (FM14.4hil) in
the next decade.




GROWTH OPPORTUNITIES

HSS ENGINEERS EYES
JOBS WORTH RM&3/M

Company banking on its expertise, track
record in rail, road and water sectors

AYISY YUSOF
KUALA LUMPUR
bt@nst.com.my

55 Engineers Bhd,

ing on its exper-

tise and track record

inmega infrastructure

projects, is tendering for RM437
million worth of jobs in the rail,

road and warer sectors this year. .

Executive vice-chairman Tan
5ri Kuna Sittampalam said the
implementation of major Infras-
tructure projects and award of
centracts would likely accelerate
in the second half of the year.

“Wea are optimistic the govern-
ment will speed up the imple-
* mentarion of mega infrastructure
projects, Our participation in the
Mass Rapid Transit 1 (MRET1) and
ongoing MRT2 and East Coast
Rail Link projects are a testament
to our engineering capabilities,”
he said yesterday.

HSS Engineershas tendered for
jobs in the Mass Rapid Transit 3,

Johor Baru-Singapore Rapid
Transit System, Sarawak Metro
and Bayan Lepas Light Rail Tran-
sit projects, among others.

Kuna said its order book had
exceeded RMGOO mil-
lien vear-to-date,
compared 1o EM34
miilion iast year.

"We have secured
a total of RMI186 mil-

gsectors by exploring opportuni-
ties in the digital and technology

industry, focusing on data cen-
tres as well as fifth-generation
{5G) mobile telecommunications
Space. _

“We have embarked on a col-
laborative partnership with lead-
ing data centre specialists to pur-
sue engineering and project man-
‘Agement consultant
- [EMC) opportunities
in Malaysia and
Southeast Asia.”

He 'said HSS Engi-
neers would leverage

lon in new orders, in- its PMC experience to
cluding a RM144.9 directly pursue op-
million Pan-Borneo portunities with Dig-
Highway job in Sabah ital Masional Bhd in
and a RM29.8 million implementing the na-
-contract for the Lan- tionwide 5G infras-
gat 2 Water Supply : tructure rollout.
Scheme.” Tan Sri Kuna "With consumers
He said the compa- Sittampalam and businesses gob-
ny's operations ra& T hltugup ‘mote data in
mained uninterru sthe anincreasingly connected world,
Movement Control oﬁr period  data centres are in hot demand.”
as it played a key supporting role mmmw Is also m
for ongoing Int‘ra-,r.truumr& pro-
jects. 'Il:lther;usmmhiermew
Euna sald it would diversify its ablre ENEIgY sector, walter conces-
revenue into other high-growth sions an:lgtyﬂiled highways.







PM to brief Cabinet on possible HSR revival

By MARTIN CARVALHO
niewsdeskthestar commy

PETALING Ad Prirne MITHESSET
Damk Sen il Sabri Yaskob is
acheduled 10 brisf the Cabinst
tmorrgs on the possibie cevival of
ihe Fuala Lompuy-Singapore High
Speed Kail (HSE) propect

“Tlee okt sgaterrent by the prime
ministers of both couniriey was
imade atler thedr meeting amd it kag
vet o ba brought to tha Cabinet.

“l -anficipate thet the Prime
Bindster will report to the Cabinet
the oitcrme of the mesdng

betwemn the two of them.” =hid
Trans Minister Damk 5= Or
Wen Slong when wrapping up
ihe delate gt the committes sfage
o Budget 2022 allacatiing (o his

Dr Wee was referring t remarks

was

made during & joint press  ponfer-
ence by Ismail Sabriand his connter
part Lee Hilen Loong on Monday
wheri both leaders atténded the
lzunch of @ land Vacdnared Travel
Lana (VTL-Land] in Singapaie.

Les had ssid that Singspora is
open o fresh Dproposals OO

dlaysis on the I?ISIL project and

that the tran mimistries of ol

nations would discuss the matier.
Malaysia and Singapors kad pre-

viously announced the termination

af thy HSE projest

Azked by Damik Seri Ahmad bas-
lan (BN-Paptian) if there was a time
frarme for nepotations an the Tewvi-
val of the project, Bir Wee said no

*Mo time frame or duraton has
beren Oxed o8 0 was marely o snane:
ment issued by the prime ministers
after their meeting.” he sadd.

It there were amy further pro-
grest on the mater, he sald other
relévant agenckes would be roped

I Ao i i the planmning.

D Wes dispelled claims that for-
mer ﬁg: ¢ minlsier Tatuk  Ser
Hajib was present during the
Eg.;ﬂﬂ.hg herwenn amail Sabel and

s A
- }, there £501
tographs circulated on social media
showing Majib at the mestng,

Apart Trom Emsell, Br Yes skl
that among those 0 were
Internatlonal Trade and |1
Minsster Datuk Seri Azmin Al and
=nar affteers from other mines-
tries.
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